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STATE OF NEBRASKA

()FFICE OF THE GOVERNOR
[SRae T bt

Lirzola, Mabrexsion ERONGq-0
Phoave: (258 7125044

January 12, 2000

Mike dulianns

R

Mr. President, Mr. Speaker,

and Members of the Legislature
State Capitol Building
Lincoln, NE 68509

Dear Mr. President and Senators:

Today | am presenting my recommendations for mid-biennium adjustments to the 1999-2001
biennial budget for your consideration. With these adjustments, | continue to emphasize the
priorities of lower taxes, less government, building Nebraska’s economy, and protecting our

families, with an added focus on the health, safety, and development of Nebraska'’s children.

Reflecting these priorities, | recommend adding $30 million to the Relief to Property Taxpayers
Cash Fund established last year and distributing it through the Community College Aid formula
to provide dollar-for-dollar property tax relief. Combined with the property tax credit provided to
each taxpayer for FY2000-01 by LB881, my recommendation will increase taxpayer relief in
FY2000-01 to $65 million.

| propose to merge the Departments of Natural Resources and Water Resources. Through the
better coordination of resources and elimination of jurisdictional confusion over water policy, this
action will improve the delivery of services while resulting in long-term efficiencies. Another
proposed merger, that of the Nebraska Railway Council and the Department of Roads, will save
General Fund administrative costs and continue important rail line improvement projects. My
proposal to expand Neb*Sat Network 3 capacity will increase both efficiency and access in K-12
and postsecondary education. Further technology improvements and proposals will follow in
the next biennium and will continue to increase the efficiency of state government.

To help strengthen and diversify the economy in Nebraska, | am proposing the Rural Economic
Opportunities Act. This legislation will extend tax incentives in small and mid-sized counties for
private employment and investment ventures which add full-time jobs and pay higher wages
than average. The Nebraska Value-Added Agriculture Initiative will coordinate efforts to
enhance agricultural profitability by adding value to agricultural products. To protect the state’s
resources, my recommendations include the necessary state General Funds to support litigation
efforts in the areas of water rights and low-level radioactive waste.

The safety of our citizens will be further insured through employment of 12 additional State
Troopers as | propose. Six will be funded in part through the federal Community Oriented
Police Services (COPS) program and six through a federal highway safety grant. As
recommended by the Crime Commission and the State Patrol, | have added funding to further
develop the sharing of criminal justice information by state and local agencies.
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My recommendations include a number of investments to secure a better future for our
children. Funds are added to continue the successful School-to-Career program and to provide
new support for youth mentoring. Recommendations advanced by the Governor’s Business
Council on Child Care to raise awareness about the importance of early brain development and
high quality care wil be given a priority this year. Another recommendation which will be
undertaken in the coming year is that of coordinating multiple and duplicative boards and
commissions for more efficient administration of early childhood care and education. Additional
recommendations growing out of the Council’s work will be prioritized in the coming biennium.

My adjustments include additional dollars for child care, child welfare services, and adoption
assistance for families willing to provide caring homes for children eligible for adoption. My
recommendation also includes an additional Foster Care Review Specialist to monitor children
in out-of-home placement and further reserves the funding necessary to establish the State
Disbursement Unit for child support payments as required by federal law.

As an outgrowth of the recently completed Juvenile Facilities Master Plan, | am recommending
that either an existing facility be renovated or a new building be built to house a Parole
Revocation program. In addition, operating funds are provided to begin a Wilderness Camp
program for juvenile offenders. Both of these efforts address overcrowding at the Youth
Rehabilitation and Treatment Centers and will allow staff at those facilities to more effectively
treat the youth who are committed there for care.

Other investments include State General Fund support for a new Multipurpose Building at the
Western Nebraska Veterans Home, funds to establish the Nebraska State Veterans’ Cemetery
System, and funding support for an anticipated deficit in the Medicaid budget.

During the Legislative session, | look forward to working with you in reviewing and implementing
budget adjustments which will enable us to move forward through the biennium. | believe the
priorities advanced in my recommendations will serve Nebraskans well as we begin the new
millennium.

Sincerely,

/M%JL

Mike Johannns
Governor
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General Fund Financia Satus

The Generd Fund Financial Satusprovidesa aummary of the Sate’s finandd condition
including theimpact of the Governor's 2000 budget and taxation proposas. While N ebraska oper ates
with a biennial budgd, the version of the Satus gown in this document includesan additiond two
years of estimated revenues and gppr opri a@ionsfor planning purposes.

The revenue portion of the Satusshowsthe net General Fund receipts for the current biennium
that were adopted by the Economic Forecasting Advisory Board at itsmeeting in October of 199.
The net receipts projected for the following biennium were presented to the Tax Rate Review
Committee in N ovember of 1999 by the L egislative Fiscal Office and include a$25.0 million
adjustment to the previous FY2001-02 net receipts estimat e as suggested by the Legidative Fiscal Office
in that report. Legidation adopted during the 1998 and 199 s=s3sons of the Legslature included a
number of transfersto and from the Generd Fund. The Governor’s 2000 recommendations propose
some changesto those trandfers.

» The Governor is proposing the transfer of an additional $3.0million in FY1999-00 and $3.0
million in FY2000-0L from the Seaurities Act Cash Fund to the General Fund.

» The Genera Fund transfers (included in LB 830 of 1999) to the Cash Reserve Fund have
been reduced by $2.5 million in FY1999-00 and $2.5 million in FY2000-01.

» The Governor isrecommendingthat the $35.0 million transfer from the Cash Reserve Fund
to the General Fund planned for Augug of 2001 be diminated.

The revenue portion of the Generd Fund Finandd Satusalso refledsthe impact on the
General Fund of theGovernor’'sRurd Economic OpportunitiesAct andlegidaion proposngairport
authority exemption from saestax. Additional information on the Rura Economic Opportunities
Act isincluded in this publication.

The Appropriaionsshown for the current biennium ae those adopted duringthe 199 Session
of the Legdlature; the amounts for the following biennium are those presented by the Legdlative
Ficcd Officeto the Tax Rae Reviev Committee in N ovember 1999 and include an adjustment of
$34.0 million in FY 2001-02 and $37.0 million in FY 2002-03from previousegimaesto reflect a
recalculation of the amount of State funds needed for the TEEO SA school aid formula. A n additiona
adjustment of $34.0 million in FY 2001-02isincludedto reflect the reappropriaion of alikeamount of
TEEOSA shod adfrom FY 200001to FY2001-02 Over $90.0 million isindudedin each of the
two years of the following biennium to financethedrop in the schoal levy limitto $1.00.

The gopropriationsportion of the Satus also ind udesthe anountsrecommended by the
Governor for Governor’'s budget and legidative initiatives, mid-biennium budget adjust ments, and
other legidation. Theserecommendationsinclude the reappropriation of $34.0 million of FY2000-01
generd fund TEEO SA school aid appropriationsto FY2001-02 to help finance (consistent with LB 881
of 1999) thedrop in the schoal levy limit to $1.00.

The ending bdance portion of the Satusshowsthe projected Generd Fund badanceat the end of
each biennium and the cdaulated reser've anount. For the current biennium, which is theperiod for
which adud gopropriationsand trande sarebeingrecommended, the projeded bd ancemedsthe
gatutory requirement of threepercent. Thissamecondition exigsfor planning purpossfor the
following biennium. The balancesshown on the General Fund Financial Satus do not include
balances in the Cash Resave Fund.



General Fund Financial Status

Current Biennium Following Biennium
General Fund Financial Status FY1999-00 FY2000-01 FY2001-02 FY2002-03

Beginning Balance

Beginning Cash Balance 292,993,012 131,501,082 148,609,143 150,447,933
Cash Reserve Transfer - Automatic (20,959,305) (15,652,000)

State Aid to Education Carryover 34,000,000

Reappropriations (126,223,185) (34,000,000)

Allocation for Potential Deficits (2,500,000) (2,500,000)
Unobligated Beginning Balance 145,810,522 115,849,082 146,109,143 147,947,933

Estimated Revenue

Net Receipts

General Fund Transfers - In
General Fund Transfers - Out

Cash Reserve Fund Transfers

Rural Economic Opportunities Act

Other Tax Legislation

Total Net Revenue

Appropriations

Current / Estimated

Claims

Budget Adjustments

Governor's Budget Initiatives

Governor's Proposed Legislation

Other Legislation

Total Appropriations

Ending Balance

Annual Spending Growth Rate:

Biennial Spending Growth Rate:

Dollar Ending Balance
Biennial Reserve (%)

Minimum Reserve

Variance from Minimum Reserve

2,342,000,000

3,000,000
(11,123,988)

(9,500,000)

2,469,000,000

3,000,000
(5,350,000)

18,500,000
(471,463)
(600,000)

2,569,000,000

(350,000)

(702,579)
(832,000)

2,708,000,000

(350,000)

(974,545)
(865,000)

2,324,376,012

2,323,943,947
635,095
12,508,091
520,000

1,078,319

2,484,078,537

2,390,176,080

53,721,434
959,364
1,939,082
4,522,516

2,567,115,421

2,504,187,062

48,059,410
4,567,314
1,875,461
4,087,384

2,705,810,455

2,634,662,563

47,979,410
4,567,314
1,875,461
4,460,860

2,338,685,452

4.8%

131,501,082

2,451,318,476

4.8%

4.8%

148,609,143
3.00%

147,975,386

633,757

2,562,776,631

4.5%

150,447,933

2,693,545,608

5.1%

4.8%

160,212,780
3.05%

157,908,787

2,303,993




General Fund Appropriations Summary

Governor's Budget Initiatives

Agency Name Description FY1999-00 FY2000-01
Agriculture Value-Added Initiative 100,000 200,000
Economic Dev. Value-Added Initiative 70,000 140,000
Labor Business Condition Survey 35,000 90,000
Economic Dev. Business Condition Survey 15,000 35,000
State Patrol Community Oriented Police Services 176,814
Crime Comm. Criminal Justice Info System Projects 300,000
HHS - Services  Wilderness Camp 317,550
HHS - Services Parole Revocation Facility YES

Appropriation Totals 520,000 959,364
Revenue Totals - -
Governor's Proposed Legislation

Agency Name Description FY1999-00 FY2000-01
Revenue Rural Economic Opportunities Act 167,202
Economic Dev. Rural Economic Opportunities Act (471,463)
Economic Dev. School to Career & Mentoring Initiative 1,500,000
State Patrol Carrier Enforcement to State Troopers 271,880

Appropriation Totals - 1,939,082
Revenue Totals - (471,463)
Other Legislation

Agency Name Description FY1999-00 FY2000-01
Economic Dev. Value-Added Initiative - Grants 250,000
Revenue Airport Authority Tax Exemption (600,000)
Veterans' Affairs  State Veterans' Cemetery System 300,000
HHS - Services  Multipurpose Bldg - WNVH 458,304
HHS - Fin. & Sup Child Support - State Distribution Unit 1,060,389 2,884,346
HHS - Fin. & Sup Adoption Payments 300,000
Corrections Reimbursement for state prisoners 251,000
Legislature Legislative Council 17,930 85,517
Railway Council  Incorporate Railway Council into Roads (6,651)

Appropriation Totals 1,078,319 4,522,516
Revenue Totals - (600,000)

See "Mid-Biennium Initiatives and Budget Adjustments" page xxi

Other Budget Adjustments



General Fund Transfers

Current Biennium

Following Biennium

Status Items FY 1999-00 FY 2000-01 FY 2001-02 FY 2002-03
Transfers In:
From Cash Reserve Fund 28,000,000 0
From Securities Act Cash Fund 3,000,000 3,000,000
From Vacant Building & Excess Land Fund In Forecast
Subtotal 3,000,000 31,000,000 0 0
Transfers Out:
To Cash Reserve Fund (9,500,000) (9,500,000)
To Ethanol Production Incentive Cash Fund (6,000,000) (5,000,000)
To Hardship Fund (2,773,988)
To School Reorganization Fund (2,000,000)
To Child Abuse Prevention Fund (250,000) (250,000) (250,000) (250,000)
To Trail Development Assistance Fund (100,000) (100,000) (100,000) (1200,000)
Subtotal (20,623,988) (14,850,000) (350,000) (350,000)
Net Transfers (17,623,988) 16,150,000 (350,000) (350,000)




Cash Reserve Fund Satus

The Cash Reserve Fund was created in 1983to provide asource of fundsfor temporary trande's
to the Sate General Fund when balances were not sufficient to processexpenditure transactions. The
original balance in the Fund was acaumulated thr ough the imposition of an increas in the salestax.
Themovement of moniesbetween the Cash Reserve Fund and the Generd Fund for cash
management purposes has been governed by avaiety of legislation over the life of the Fund. Also,
therehave been severd ingancesin which money was moved to and from the Cash Reserve Fund to
accomplish policy initiaivesthat werenot rd aedto cash management.

The most recent legidative change to the operation of the Cash Reserve Fund occurred in 1996
with the passage of LB 1290. The Igjislation provided for an annual, rather than quarterly,
comparison of actual General Fund receiptsto the projections made by the Economic Forecasting
Advisory Board. If actual receipts are found to be greater than the certified projection, atransfer in
theamount of thedifferenceis made from the Generd Fundtothe Cash Reserve Fund. Themog
recent such trande occurredin July of 199when approximaely $21.0 million was moved from the
Geneal Fund tothe Cash Reserve Fund. The aurrent egimae of theEconomic Forecasting Adviory
Board exceedsthe certified forecad for FY 199-00which reaultsin aprojecedtrande from the
Generd Fund to the Cash Reserve Fund of $15.7 millionin July of 2000.

LB 881 of 1999 creded the Rdid to Property TaxpayersCash Fund and egablished two
transfers from the Cash Resarve Fund to the Relief to Property T axpayers Cash Fund:

* $30,000,000 in August of 1999 for doll ar for dollar property tax relief for 1999
property taxes through the community college aid for mulg;

* $35,000,000 in Augug of 2000 for a direct property tax relief for 2000 property
taxesasa property tax aredit.

The Governor isfurther recommending that an additiond $30,000,000 betrangeared from the
Cash Reserve Fund to the Relief to Property T axpay ers Cash Fund in August of 2000 for continued
dollar-for-dollar property tax relief for y ear 2000 property taxes through the community college ad
formula. Thiswill deliver atota of $65.0 million of property tax reli ef to taxpayersin FY2000-01.

The Governor isrecommending that the $35.0 million trange from the Cash Reserve Fund to
the General Fund planned for August of 2001 be diminated. The budget recommendations provide
for aregppropriation of $34.0 million genera fund TEEO SA school aid from FY2000-01 to FY 2001-
02 For planning purposs appropriations for FY 2001-02 and FY2002-03 include over $90.0 million
each year to financethedrop in the school levy limit to $1.00.

The Cash Reserve Fund Status shows the projected cash flow of the Cash Reserve Fund during
the period covered by the Governor’ srecommendaionsoutlined in thispublication.

-Vii-



Cash Reserve Fund Status

Current Biennium
Status Items

FY 1999-00 FY 2000-01

Following Biennium

FY 2001-02  FY 2002-03

Beginning Balance 145,700,124 148,159,429
Deposits:
Excess Revenue 20,959,305 15,652,000

Transfers In:

LB 1134 - Reorganized School Asst. Fund 2,000,000
(Done 9/30/1999)

LB 880 - General Fund via Securities Fund 9,500,000
(On or after 6/15/2000; before 6/30/2000)

LB 880 - General Fund via Securities Fund 9,500,000
(On or after 6/15/2001; before 6/30/2001)

Transfers Out:

LB 881 - Relief to Property Taxpayers Fund  (30,000,000)
(On 8/16/1999 for Community Colleges)

LB 881 - Relief to Property Taxpayers Fund (30,000,000)

(On 8/16/2000 for Community Colleges)

LB 881 - Relief to Property Taxpayers Fund (35,000,000)

(On 8/16/2000 for Property Tax Relief)

LB 63 - General Fund (28,000,000)

(On 6/15/2001)

LB 881 - General Fund
(On 8/1/2000)

80,311,429 80,311,429

Ending Balance 148,159,429 80,311,429

80,311,429 80,311,429




Relief to Property Taxpayers Cash Fund

Current Biennium

Following Biennium

Status ltems FY 1999-00 FY 2000-01 FY 2001-02 FY 2002-03

Beginning Balance 0 0 0 0
Transfers In:
From the Cash Reserve Fund 30,000,000 65,000,000

Subtotal 30,000,000 65,000,000 0 0
Payments:
Community College Aid (30,000,000) (30,000,000)
Property Tax Credits (35,000,000)

Subtotal (30,000,000) (65,000,000) 0 0
Ending Balance 0 0 0 0




|nitiatives
and

Selected Budget
Adjustments



Governor Johanns budget initiativesfor thismid-biennid sesson focuson five mgor priorities,

including four emphasized in his program lag year,

lower taxes

less government

building N ebr aska s economy, and

protecting our families.
With thes initidives, a new priority is alded: ar emphadson the hedth, safety, and development of
N ebraska's children.

Lower Taxes

Property Tax Relief - The Governor’s budge adds to the Property Tax Relief Initiativebegun
legt sesson. Indudedin hisrecommendation isan additiond $30 million for the Reief to Property
Taxpayers Cash Fund for FY2000-01. The$30 million istobedigributedtothe Community College
Areasin the samemanner asin FY 1999-00, to provide dollar-for-dollar property tax relief. When
combined with the property tax credit provided to each taxpayer in FY2000-01 by LB 881, thiswill
deliver atota of $65 million of property tax relief to taxpayersin FY2000-01.

TEEOSA Reapprapriation - The Governor isrecommendingthat the General Fund balance of
the appropriation for the Tax Equity and Educational Opportunities Support Act (TEEO SA) existing
on June 30, 2001, bereappropriated to FY2001-02. Thisreappropriation will provide an estimat ed
$34,000,000 Generd Fundsfor state aid to schools and will allow for continued property tax reli ef
when the school levy limit dropsto $1.00.

Less Government

The Governor’sinitiatives include reductions in the size of government and improvementsin
technology which will positivdy impact theefficiency of sateoperationsand enhance servicesto its
citizens.

Merging of Natural Resourcesand Water Resources - The Governor hasendorsedthe
recommendaion by theDirector of the Department of Natural Resourcesand the Diredor of the
Department of Wate Resources that the two regedive depatments bemerged into one code agency,
with the new department being named the Nebraska Department of Natural Resources Bendits
antidpaed from the proposd indudeimproved srviceand coordinaion of resources eliminaion of
confuson ove water policy juridiction, and effidenciesreaulting in moded cogt savings. Any short-
term costs associated with this merger will be financed through efficienci esidentified in the mer ger
process

Railway Coundl and Department of Roads - The Governor issupporting legidaion to
incorporatethe N ebraska Rallway Council budget as part of the budget for the N ebraska D epartment
of Roads. Roads O perations Cash Fundswould be utili zed for administrative operations, rather than
State General Funds, with revolving funds from existing loans continuing to fund individua rail line
improvement projeds. Theproposal would reduce paper work and increase dfidency in gate
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government by diminating submission of an independent budget to the Governor and the Legidature,
and by diminating the need for printing daily and monthly financial statementsfor an additiona
sparaeagency. TheGovernor’sbudget capturesthe Generd Fund savings of $6,651 and establishesa
cash fund appropriation for operations and the revolving fund for rail line improvement projectsin
the D epartment of Roads budget.

Technology Infrastructure - Devd opment and maintenance of enterprisewideinformation
technology isacritica component of N ebraska s capitd infrastructure. Governor Johanns has asked
that thisbe made afocal point for the Nebraska Information Technology Commisson, chaired by
Lieutenant Governor D avid Maurstad, and the O ffice of the Chief Information O fficer, asthey
develop a coor dinated state plan for information technology development. T he Governor is
proposing that a dedicated sour ce of revenue be established for this purpose. Beginning in FY2001-02,
the State would continue the dedication of two cents of cigarette tax recdpts to fund enterprisewide
technol ogy infrastructure projects Fundswould bedeposited in the Information Technol ogy
Infrastructure Cash Fund, which will be made pemanent. Fundswill beused in part for
implementation of the Nebraska Information Sysgem.

Nebraska Educati onal T decommuni cations Commi sson (NET C) - From savings negotiated on
anew lease for satdlitel transponder space, the Governor isrecommending $100,000 each year for ten
yearsfor the purposesof sysematically replacing agng equipment in the Neb* Sat 3Network,
expanding the capabilities, and improving the qudity of the N etwork. The Governor’s recommended
aopropriaionsfor thebiennium allow for thefirs two yearsof thisfunding.

Building Nebraska's Economy

Nebraska has become agatewith a two-tradk economy. One economy, in our more
metropolitan or populated counties, continues to experience impressve job creation and investment.
Therest of the State, made up of countiesin rural N ebraska, is dependent on astruggling agricultural
economy. The situation callsfor invedments to encourage changesand improvements ove the long
termto alow dl of our citizensto participatein the strong economy. T he budget incl udes severd
targeted initiativestoward this end.

Rural Economic Opportunities Act - Tostrengthen and diversfy theeconomy in Nebraskds
small and mid-g9zed countiesand to promote initiatives by Nebraska producersand procesors to add
va ue to N ebraskaproducts, the Governor proposesto expand tax incentivesfor private busness
employment and investment ventures with thresholds set acocording to thesze of individud county
labor forces Projectswould qualify for incentivesby meeting the following criteria: adding full-time
equivalent employment equal to at least one half of one percent of the county labor force, paying
higher wages (125% of the average annual wage paid by dl employersin thecounty), andinvesting a
minimum of $100,000 times one half of one percent of the county labor force.

Qualifying bug nessesin any county wouldbeableto obtan tax creditsoffered by meeting the
requir ed levelsof employment and investment. Those more likely to take advantage of thiscredit
would bethe smdl to midsized counties that cannot qualify for existing incentives unde current law.

ValueAdded I nitiative - In another effort to address the rura economic crisis, the Governor is
launching the N ebraska Vaue-Added A griculture Initiative, engaging the state's resour ces to enhance
agicultural profitability. The VdueAddeal Initiativewill be coordinated by the Departments of
Agriculture and Economic Development and wil | focus on expanding the capacity of agricultura
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producers and processorsto create new value or increased val ue of food and non-food agricultural
products Srategieswill beemployedto devd op processesused by in-gateand out-of sate
manufacurersand procesorsto afead demandfor exigingor new products Theprogram will work
with producersand commodity boardsto ensure a sufficient supply of newly demanded products and
makecetain that exiging productsand processesarecoordinated with other effortsto gimulate
demand.

The Governor isrecommending dedicating $1,055,000 at the D epartments of Agriculture and
Economic Development to support the Vaue-Added Initiativein FY2000-01. Thisincludes $340,000
additiona Genera Funds, $225,000 additiona Cash Funds, and $490,000 in redi rected agency
resources. The Governor’srecommendation aso includes FY1999-00 partia year funding of $170,000
additiona Generd Funds.

Quarterly Busness Conditions Survey - The Quarterly Business Conditions Survey provides
unique and timely economic information about N ebraska, including revenue activity by industry ty pe,
hiring patterns, wagedata by job-type and region, and other analysis. The survey is a collaborative
effort between the Departments of Labor and Economic Devd opment and the University of
N ebraskaBureau of Business Research. It had orignally been funded aspart of the Federd Schoolto-
Work program but grant fundsfor the program have expired. Genera Funds of $15,000 and $35,000
in FY1999-00 and $35,000 and $90,000 in FY2000-01 to the Depart ments of Economic Development
and Labor are included to continue conducting thisimportant survey.

Environmental Litigati on - External chalenges face the environmentin Nebraska. In the area
of states water rights, N ebraskais currently involved intwo separat e lawsuits with neighboring states
of Wyoming and Kansas. The Governor’s recommendation includes an additional $418,280 Genera
Funds to support litigation efforts in Kansasv. Nebraska and an additional $1,500,000 General Funds
in N ebraskav. Wyoming. Nebraskaisalso facing litigation over issueswith the licensing process of a
low-level radioactivewaste ste. The Governor’s recommendation includes $3,997,000 General Funds
in FY2000-01 for N ebraska s defensein this case.

Protecting Our Families

The Governor continuesto emphasizethat N ebraska s Good Liferdiesin part on the safety and
security of our communities. Tothat end, the Governor continuesto endorseimportant law
enforcement and public safety initiatives.

Addition of 12 New State T roopers - General Fundsof $176,814 and $158 466 Federal Fundsare
included in FY 200001 to implement a Community O riented Police Services(COPS) Universal Hiring
Program (UH P) grant which has been awarded to the N ebraska State Patrol. T he three-year feder a
award will allow for the deployment of six officers to acommunity policing function. State funding
supportsremaining salary, equipment, and training cods not covered by thefederd grant. In addition,
the N ebraska State Patrol has applied for afederal highway safety grant that will fund six more new
state trooper s and provide for selective enforcement activities. The Governor will seek additional
State funding if federa support isnot made availabl e for this pur pose.

Criminal Judi ce | nformation Sysem (CJS) - The Governor isrecommending continued

emphadson devd opment of Crimind Jugice Information Sygemsprojedsidentified by theCrime
Commission and State Patrol to improve N ebraska law enforcement efforts. The Governor is
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recommending an additiona $300,000 Genera Fundsfor FY1999-00 and an additiona $200,000 federa
fundsfor FY2000-01 for these projects.

Carrier Enforcement Legidation - The Governor has reserved funding of $271,880 Genera
Fundsand $50,300 federd fundsin FY2000-01to implement legdaion tha would dlow for a
convesion of qudified carier enforcanent officersto the postion of stae trooper. The postion of
Carrier Enforcement Officer will be phased out over a period of time and replaced by the podtion of
SateTroope. Thislegidaion will hdp diminae mog of the officer reention problem within the
Carrier Enforcement Divison. Financing of thislegidation will come exclusvey from the General
Fund and the Motor Carrier Safety A ssstance Program federal grant. Therewill be no additional
burden placed on gasolinetax revenuesto implement thislegislation.

Law Enforcement T rai ning Center O pen EnrolIment Legi dati on - The Governor supports
legidaion to expand the pool of trained applicantsfor lav enforcement of ficer jobswithin the date
through an ordely convergon to an open enrollment, tuition-based law enforcement certification
trainingprog-am. Badc precetification traning would becompleed through approved coursesat the
Univerdty of Nebraa, the stae oolleges, the sate community colleges or privae institutions, prior
to enrolling in abasic law enforcement training program. The program will reduce salary training
costs a thelocal level while providing an availabl e pool of qualified and trained applicantsto refill law
enforcement vacancieson amoretimey bass

H ealth, Safety, and Development of Our Children

The Governor hasmade thehedth, safety, and devd opment of thegatéschildren apriority
during hisfird year in office A number of additional invesmentsin children are included in the mid-
biennial adjustment, and the Governor is committed to reviewing the larger picture of children’ sneeds
and how the state can most wisely dlocae its resources for the good of all children in the state.

Schod-to-Carea and Mentoring Programs- The Feder a School-to-Work Opportunities Act was
signad into lawv in 1994, aeaing Schoolto-Work sygemsin all dates Federd funding hasexpired, but
the Governor has included $1 million General Fund to continue this effective program in N ebraska.
Our program, caled School-to-Career, includesthe following components (1) school-based learning,
which provides students with opportunitiesfor career exploration, instruction in both academi c and
vocational/ technica skills, and guidance in identifying educational and occupational gods; (2)
work -based lear ning, which conssts of workplace mentoring, job training, work experiences,
instruction in work place competencies, and instruction in all aspects of the sponsoring industry; (3)
connecting activitieswhich link school-based and wor k-based learning. O ver the past four yearsin
N ebr aska, 20 School-to-Career part ner ships serving over 224,000 students and involving over 8,500
businesses have been established. T he program has been highly successful, and a state investment will
allow it to move forward.

Aspart of thiseffort, the Governor isalso propos ng $500,000 General Fundsfor youth
mentoring programs The D epartment of Economic D evelopment will assist with creation and
ongoing aupport of these programsand may award grantsunder acompetitive processto programs,
networks, or partnerships The mentoring program will focus on building gructured relationships
between ayouth and an adult, which offer support, guidance and education to augment existing
parentd and community support avalableto youth.
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Omaha Learning ExtensonsProgram - The Governor’s proposa supportsthe continuation of a
pilot program funded this past fiscal year to provide servicesto enhancethe safety and self-sufficiency
of children, families, and communities. The Learning Extensons program, crested through a
partnerdip of theOmaha Public Schods OmahaTogethe One Community (OT OC) andthe
Department of H edth and Human Services, will be continued using redlocated funds. The program
will develop parent/school core teamsin upto 7 schoadlsin Omaha Increased parentd involvement,
fogered by the program, isexpected to improve academi ¢ perf or mance of sudentsin these schools,
reaulting in higher test scores greaer gqudity in learningrealiness, increased ability to move tothe
next grade level, and fewer school drop-outs.

Child Care Council Recommendations- Governor Johanns esteblished the Business Council on
Child Care Financingin June 199. The Council’'smisson wasto examinechild cae issuesfrom a
bud ness pergpectiveand recommend waysto improve theaccessto, and dfordability of, high qudity
child carein Nebraska On November 30, 1999, the Council completeditswork and issued findings
and five key recommendations: 1) establish aGovernor’s Business Part ner ship for Qudity Child Care;
2) raise awar eness about the importance of early brain development and high qudity care; 3) heighten
early childhood education provider training requirements; 4) address multiple and duplicative public
entities currently responsible for admini stering, monitoring, and managing early childnood care and
education; and, 5) create new sour ces of financing dedicated to early chil dhood development
initiatives.

Based upon these centrd recommendations, Governor Johannshaseleded, for theyear 2000, to
undertakeexeautive branch adionswhid tadklethe issue of raisg ng public awareness of the
importance of early bran development and high qudity careand the issue of duplicative state
government efforts regarding the administration, monitoring, and managing of ongoing early
childhood careand educdion adivities None of the Governor’ sadionsrequiresnew legdaion or
budgetary resour ces. Additiona |egidation and budget initiatives are anticipated in thisareain 2001.

Support for Child Care - Utilizaion of the Child Care Assistance program hasgrown
dramatically in the lest year, creaing an edimated shortfall of $13.4 million in FY 199900 and $14.9
million in FY2000-01. The Governor iscommitting $3.65 million General Funds for FY 1999-00 and
$3.4 million in FY 2000-01, also gpprovingthe invegment of 9 million thefirst year and $10 million
the soond year in wefarereform savingstoward thedeficit, and supporting an egency proposal to
carefully review requeds for assigance, with the intention of saving $750,000 in the first year and $1.5
million on an on-goingbassin possble inaccuratepayments. The Governor isinviting the Legdaure
to review the issue of child care ass gance with him to identify alevd for assgance and the necessary
funding to maintain this program in a form which ensuresits longterm viability.

Child Wélfare Services - The Governor isrecommending additiond funding for child welfare
sarvices. Anincreasing number of juveniles are being placed in state custody by the courts, and
services arerequired to address the needs of these youngsters. T he Governor isincluding additiona
Generd Fundsfor child welfare srvices in the amountsof $4.2million in FY1999-00 and $6.8million
in FY2000-01, with the understanding that the Department will actively pursue availabl e federal
matching funds wherever posdble to limit the impact on the state’s General Fund.

Children’sHeal th Insurance Transfer - Projections for the number of children who would
enroll in the Children’ sH ealth Insurance Program who were Medicaid eligible did not adequately
anticipate the amount in services which would be needed to serve these children, creating an
anticipated shortfal in the Medicaid program. The Governor’srecommendation includesthe transfer
of $2,000,000 Cash Fundsand $5,304,602 in Federd Fundsin FY 1999-00 and $2,000,000 in Cash
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Fundsand $5,304,602in Federal Fundsin FY2000-01from Program 344, the Children’sHealth
Insurance Program to Program 348 Medicaid, to address this deficit situation.

Adoption Assistance - The bed placefor achild to grow up isin aloving family. The Governor
feelsveay drongy tha familieswho are willing should beencouraged to g ve youngstersthe
opportunity for agoodhome. The adoption assganceinitiative, LB 48, wasintroduced lag year by
Senator Gerdd Matzke. Asadtered by the pending Committee amendments, it would give families
$1,000 ayear for up to 5 years upon the adoption of achild who isaward of the state. T his legislative
bill ison General File The Governor’sbudget resaves $300,000in FY 2000-01 to fund this proposal.

Foder CareReview Board Sedalid - The Governor’s budget includes funding for the Foster
Care Review Board to hire an additional Review Specialig to monitor the placement of children in
out-of-home cae. Theincreasein the number of state wards hasaffected the work |oad of the Board,
such that an additional Specidist isneeded. T herecommendation alows $36,200 in additiona Genera
Fundsand $11,122 in Fedeal Fundsfor FY2000-01to fund the position.

Juvenil e Services- ParoleRevocation Fadility - In 199, an invedment of over $1.15 million
wasmadein juvenile correctional fecilitiesto speed the accomplishment of high priority renovations
a the Genevaand Kearney Youth Rehabilitation and Treatment Centers (YRT C’s). Sgnificant
improvementsat both fadlitiesareundaway and nearing compleion. Numerousinfragructure, fire
and lifesdety, environmental, and security concerns have been addressed.

Funds were provided to accomplish a comprehensive juvenile fecilities mager plan, to analyze
and prioritize facility and programmatic needswithin the sysem. Planning money to accomplish
program statementsfor the highest priority construction projectswas also included in thefirst year
fundng For FY2000-01, $2.2 million waslé&t in placewith the intention of allowingan immediae
gart for those projects deemed to be of the highest priority by the study, and for which program
statements were compl eted.

Themader plan hasbeen completed, and afacility to house juvenile paroeviolatorsisahigh
priority need to more appropriately serveyouth who violatetheir parole agreements. The project
would d hdp rdieve overcrowding at theY RTC's enablinglonger daysat thetreament cente's
when necessary and improved prospectsfor succesful treatment of youth in the YRTC program.
Hedth and Human Services, in conjunction with the Stat e Building Divison, will accomplish a
program statement on this project in the upcoming months. The Governor’sproposal directsthe use
of the $2.2 million aready appropriated, dong with some availabl e federa Violent O ffender
Incarceraion/Truth-in-Sentencing (VOI/ TIS grant moniesto completethisprojed.

Juvenile Services - Wildernes Camp - Another high priority defined by the Juvenile Fadlity
Master Plan isthe need for a Wilderness Camp program, again to provide mor e appropriate treat ment
and to reduce over-crowding at the YRTC. Thisproject would provide rehabilitation for non-violent
youthful offenders committed to the YRT C a Kearney who are considered to be a high risk of re-
offending. Training will focuson learning pro-socia behavior, independent living skills, and
repongbility. TheGovernor’'sbudget utilizes$2,857,950 of avail ébleV OI/T1Sfunds dongwith
$317,550 of General Fund mach toingitute thisprogram in FY 200001 On-goingsupport for the
program will come from the General Fund.

Child Support - Sate Disbursement Unit - Federal law requires al states to establish asingle
SateDisburement Unit to handle wage withholding, ass gancerelated, and othe child support
payments. LB 637 waspassed |ast year which allowed Health and Human Servicesto move forward
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with computer changes required to implement the unit. Additional Legidative involvement is
requir ed before the agency can fully implement the federal mandate. The Governor’s budget reserves
$1,060,389 Genera Funds and $2,058,402 federa fundsfor this project for the current fisca year and
$2,884,346 General and $5,599,026 feder al funds for FY2000-01.

Other Initiaivesand Adjustments

Western Nebraska V eteransHome - MultipurposeBuilding - The Governor endorsesthe
Western N ebraska Veter ans Home request and Senator Adrian Smith’s proposal to build a multi-
purposefecility on the Scottsbluff campus The General Fund appropriation will ra<e the priority of
the HHS request for matchingfundsfrom the SateHome Congruction Grant Program through the
federal Veterans Administration. The Governor hasleft room in hisbudget for the $458,304 Generad
Fund appropridion.

Veterans Cemetery System - The Governor favorseffortsto condruct and et ablish aN ebraska
State Veterans Cemetery System. Hewill support legidation to be introduced for this pur pose and
endorsesthe gppropriation of $300,000 Sate Building Fundstothe Department of Veterans Affars
which is enticipated to be necessary in FY 2000-01 for costsrelated to initial desgn and devd opment of
the cemetery sitesat Grand Idand and Alliance.

Mdicaid Ddidt - Although not an initiaive, the Governor adknowledgesthe projedion of the
Health and Human ServicesSysem tha the anount previoudy gpropriated to fund Medicaid for the
biennium isnot adequateto meet the projected need. The Governor’ sbudget includesa General Fund
increase of $2.4 million in FY 1999-00 and $30 million in FY 2000-01 to address such issues as a decrease
inthe Federa participation rate for the program, increasing costs of prescription drugs, higher
contractual costs, and increasing numbers of people qualifying for Medicaid benefits.

Disability Medical, Job Support, State Supplement - The Governor’srecommendation dso
includesan additional $2.6 million General Fundsin FY 1999-00 and $ million in FY 2000-01to fund
unexpected increases in the Public A ssistance Program, including D isability Medical, Job Support, and
SateSupplement.

Maintenance Building - Chadron State Col lege - The Governor’s recommendation incl udes
$27,910 of Sate Buildng Fundsin FY 200001 for additional planning through desgn development for
demolition and replacement of the Maintenance Building at Chadron Sate College

In conclusion, theinitiatives and recommendations presented in detail on the following pages
underscorethe Governor’s commitment to fund our state’ s priorities, balanced with fiscal restraint and
a continuingeffort to provide tax rdief. Governor Johanns agenda of lower taxes less government,
building N ebraska's economy, protecting our families, and providing for the hedlth, safety, and
devdopment of N ebraskd s children isdear throughout thisdocument. With theadoption of these
recommendations, N ebraskawill be well-positioned at the beginning of the 21% Century.
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Mid-Biennium Initiatives & Budget Adjustments

FY 00 Total FY 01 Total FY 00 Total FY 01 Total
Agy# Agency Name Pgm# Description Fund Request Request Recom Recom
General Government
7 Energy Ofc, NE 106 Correct cash authority Cash 100,000 50,000 100,000 50,000
7 Energy Ofc, NE 106 Waste minimization loans Cash 100,000 150,000 100,000 150,000
3 Legislature 123 Census Redistricting Transfer Gen - - - -
3 Legislature 126 Census Redistricting Transfer Gen - - - -
3 Legislature 123 Census Redistricting Transfer PSL - - - -
3 Legislature 126 Census Redistricting Transfer PSL - - - -
3 Legislature 122 Fiscal Office - CGE Model Gen (19,477) - - -
3 Legislature 638 Fiscal Office - CGE Model Gen 19,477 40,653 - -
3 Legislature 638 Fiscal Office - CGE Model PSL 19,477 36,287 - -
3 Legislature 504 Ombudsman's Office - Staff Gen 17,930 44,864 - -
3 Legislature 504 Ombudsman's Office - Staff PSL 9,293 31,986 - -
Agriculture, Environment, and Natural Resources
18 Agriculture 513 Value-Added Initiative Gen - - 100,000 200,000
18 Agriculture 513 Value-Added Initiative Cash - - 200,000 225,000
52 Bd of Ag 921 Addition to Agriculture Hall Gen - 1,100,000 - 0
52 Bd of Ag 921 Addition to Agriculture Hall Cash - 900,000 - 0
84 Environ. Quality 513 Livestock pollution prevention Gen 119,966 183,024 119,966 183,024
84 Environ. Quality 513 Livestock pollution prevention Cash (119,966) (183,024) (119,966) (183,024)
84 Environ. Quality 585 Low Level Radioactive Waste Gen - 3,997,000 - 3,997,000
84 Environ. Quality 513 Superfund site remediation Gen 9,500 70,000 9,500 70,000
74 Power Review 72 Energy forums Cash 15,000 15,000 15,000 15,000
29 Water Res. 331 Kansas vs. Nebraska Gen 139,427 278,853 139,427 278,853
29 Water Res. 331 Nebraska vs. Wyoming Gen - 1,500,000 - 1,500,000
Economic Development
66 Abstracters 58 Salary Increase Cash 3,593 3,593 0 0
66 Abstracters 58 Salary Increase PSL 3,593 3,593 577 0
72 Economic Dev. 603 Business Conditions Survey Gen - - 15,000 35,000
72 Economic Dev. 603 Value-Added Initiative Gen - - 70,000 140,000
72 Economic Dev. 600 Value-Added Initiative PSL - - (12,404) (24,807)
72 Economic Dev. 603 Value-Added Initiative PSL - - 30,904 61,807
23 Labor 31 Business Conditions Survey Gen - - 35,000 90,000
14 Public Svs Com. 14 Health benefits cost Gen 3,305 6,110 3,305 6,110
Human Resources Development
83 Comm. Colleges 152 Property tax relief Cash - - - | 30,000,000
48 Coord. Comm. 640 Part-time staff PSL 21,000 - 21,000 -
13 Education 25 Assessment of Education Progress Gen 80,000 (80,000) 80,000 (80,000)
13 Education 25 Employee retirement Gen 16,577 - 0 -
13 Education 25 Employee retirement Fed 7,930 - 0 -
13 Education 25 Employee retirement PSL 21,285 - 0 -
13 Education 25 Enrollment Option Transportation ~ Gen 25,000 - 0 -
13 Education 25 Education Project Gen 77,900 77,950 0 0
13 Education 25 Education Project PSL 47,500 48,800 0 0
13 Education 25 Education Project - Intent Gen - - YES YES




Mid-Biennium Initiatives & Budget Adjustments

FY 00 Total FY 01 Total FY 00 Total | FY 01 Total
Agy# Agency Name Pgm# Description Fund Request Request Recom Recom

13 Education 25 Reappropriate TEEOSA Aid  Gen - - - YES
13 Education 25 School finance reporting Gen - 221,625 - 0
13 Education 25 School finance reporting PSL - 50,000 - 0
47 Ed Tele Com, NE 566 LB 860 costs - appropriation Cash - - 9,973 14,212
47 Ed Tele Com, NE 533 LB 860 costs - legislation Cash - - NO NO
47 Ed Tele Com, NE 901 Multi-Conference Unit, CODECS Gen - - 100,000 100,000
47 Ed Tele Com, NE 533 NEB*SAT Network 3 maintenance ~ Gen - 14,000 - 0
47 Ed Tele Com, NE 901 NEB*SAT Network 3 upgrade Cash 218,080 - 691,702 -
47 Ed Tele Com, NE 533 0C-3 ATM circuit Gen - 100,000 - 100,000
47 Ed Tele Com, NE 911 Satellite - lease savings Gen (240,000) (300,000) (240,000) (300,000)
70 Foster Care 116 Review specialist Gen - 47,322 - 36,200
70 Foster Care 116 Review specialist Fed - - - 11,122
70 Foster Care 116 Review specialist PSL - 28,536 - 28,536
20 HHS - Reg & Lics 177 Child care licensing PSL PSL 134,319 138,718 134,319 138,718
20 HHS - Reg & Lics 177 Critical incident management Cash 15,000 15,000 15,000 15,000
20 HHS - Reg & Lics 177 Food Stamps investigators Gen 50,860 101,720 50,860 101,720
20 HHS - Reg & Lics 177 Food Stamps investigators PSL 41,016 82,032 41,016 82,032
20 HHS - Reg & Lics 177 Lead-based paint certification Cash 40,000 40,000 40,000 40,000
20 HHS - Reg & Lics 177 Transfer tuition assistance Gen (4,885) (4,885) (4,885) (4,885)
20 HHS - Reg & Lics 178 Transfer tuition assistance Cash (778) (778) (778) (778)
20 HHS - Reg & Lics 177 Water specialist PSL PSL 68,969 87,287 68,969 87,287
25 HHS - Services 33 Additional cash grants Cash 112,500 250,000 112,500 250,000
25 HHS - Services 365 Food services transfer Cash (363,170) (375,876) (363,170) (375,876)
25 HHS - Services 519 Food services transfer Cash 893,149 916,769 893,149 916,769
25 HHS - Services 365 Food services transfer PSL (541,976) (556,935) (541,976) (556,935)
25 HHS - Services 519 Food services transfer PSL 541,976 556,935 541,976 556,935
25 HHS - Services 33 Food Stamps investigators Gen (50,860) (101,720) (50,860) (101,720)
25 HHS - Services 33 Food Stamps investigators PSL (41,016) (82,032) (41,016) (82,032)
25 HHS - Services 917 Parole Revocation Facility Gen - - - YES
25 HHS - Services 917 Parole Revocation Facility Fed - - - 242,050
25 HHS - Services 346 Transfer encumbered funds Gen (65,005) - YES -
25 HHS - Services 33 Transfer training specialist Gen (20,849) (21,351) (20,849) (21,351)
25 HHS - Services 33 Transfer training specialist Fed (20,848) (21,350) (20,848) (21,350)
25 HHS - Services 33 Transfer training specialist PSL (29,393) (29,981) (29,393) (29,981)
25 HHS - Services 33 Transfer tuition assistance Gen (31,670) (31,670) (31,670) (31,670)
25 HHS - Services 250 Transfer tuition assistance Gen (3,620) (3,620) (3,620) (3,620)
25 HHS - Services 355 Transfer tuition assistance Gen (542) (542) (542) (542)
25 HHS - Services 365 Transfer tuition assistance Gen (19,816) (19,816) (19,816) (19,816)
25 HHS - Services 421 Transfer tuition assistance Gen (9,079) (9,079) (9,079) (9,079)
25 HHS - Services 519 Transfer tuition assistance Gen (12,198) (12,198) (12,198) (12,198)
25 HHS - Services 250 Wilderness camp Gen - - - 317,550
25 HHS - Services 250 Wilderness camp Fed - - - 2,857,950
26 HHS - Fin. & Sup 347 Child Care Gen 3,650,000 3,400,000 3,650,000 3,400,000
26 HHS - Fin. & Sup 347 Child Care Fed 2,000,000 - 2,000,000 -
26 HHS - Fin. & Sup 347 Child Welfare Gen 4,150,000 6,800,000 4,150,000 6,800,000
26 HHS - Fin. & Sup 347 Child Welfare Fed 1,750,000 1,000,000 1,750,000 1,000,000
26 HHS - Fin. & Sup 344 Children's Health Insurance Cash (2,000,000)| (2,000,000)( (2,000,000)( (2,000,000)
26 HHS - Fin. & Sup 348 Children's Health Insurance Cash 2,000,000 2,000,000 2,000,000 2,000,000




Mid-Biennium Initiatives & Budget Adjustments

FY 00 Total FY 01 Total FY 00 Total | FY 01 Total
Agy# Agency Name Pgm# Description Fund Request Request Recom Recom
26 HHS - Fin. & Sup 344 Children's Health Insurance Fed (5,304,602)| (5,304,602) (5,304,602) (5,304,602)
26 HHS - Fin. & Sup 348 Children's Health Insurance Fed 3,112,474 3,112,474 3,112,474 3,112,474
26 HHS - Fin. & Sup 347 Disability, State Supp., Job Support Gen 2,600,000 4,000,000 2,600,000 4,000,000
26 HHS - Fin. & Sup 348 Medicaid Gen 2,400,000 30,000,000 2,400,000 | 30,000,000
26 HHS - Fin. & Sup 348 Medicaid Fed 3,734,969 45,958,982 3,734,969 | 45,958,982
26 HHS - Fin. & Sup 341 Medicaid PSL PSL 337,761 348,823 337,761 348,823
26 HHS - Fin. & Sup 341 Replace Child Support Funding Gen 1,300,000 310,000 1,300,000 310,000
26 HHS - Fin. & Sup. 347 Transfer encumbered funds Gen 65,005 - YES -
26 HHS - Fin. & Sup 348 Transfer encumbered funds Gen 1,482 - YES -
26 HHS - Fin. & Sup 349 Transfer encumbered funds Gen (1,482) - YES -
26 HHS - Fin. & Sup 341 Transfer training specialist Gen 20,849 21,351 20,849 21,351
26 HHS - Fin. & Sup 341 Transfer training specialist Fed 20,848 21,350 20,848 21,350
26 HHS - Fin. & Sup 341 Transfer training specialist PSL 29,393 29,981 29,393 29,981
26 HHS - Fin. & Sup 341 Transfer tuition assistance Gen 81,810 81,810 81,810 81,810
26 HHS - Fin. & Sup 341 Transfer tuition assistance Cash 778 778 778 778
26 HHS - Fin. & Sup 514 WIC rebate revenue Cash 1,300,000 1,300,000 1,300,000 1,300,000
54 Historical Society = 648 Cheyenne barracks marker Gen 2,000 - 2,000 -
54 Historical Society 648 Children's museum lease Gen - 164,000 - 0
54 Historical Society 954 Headquarters renovation Gen - 84,696 - 0
50 St Col -Peru 826 Security officer Gen - 31,298 - 0
50 St Col-Chadron 807 2% - Depreciation: Miller Hall Gen - - (49,638) -
50 St Col-Chadron 934 Rebuild maintenance building Gen - 996,170 - 27,910
50 St Col-Chadron 806 Security supervisor Gen - 39,788 - 0
50 St Col-Peru 927 Change appropriation balance - - YES -
50 St Col-Peru 991 Hazardous material Gen - 126,725 - 29,950
50 St Col-Peru 994 Security Equipment Gen 48,854 - 0 0
50 St Col-Peru 995 Sewage pump Gen 20,000 - - 0
50 St Col-Wayne 837 2% - Depreciation: Connell Gen - - (85,262) -
50 St Col-Wayne 938 Ramsey hazardous material Gen - 788,104 - 0
50 St Col-Wayne 836 Security officer I Gen - 30,100 - 0
51 University of Ne 781 2% - Depreciation; IST&E Gen - - (375,000) -
51 University of Ne 781 2% - Depreciation: NCTA Gen - - (20,755) -
51 University of Ne 915 Correct fund reference Cash (80,973) (70,000) (80,973) (70,000)
51 University of Ne 937 Correct fund reference Cash (274,549) (200,000) (274,549) (200,000)
51 University of Ne 915 Correct fund reference Othr 80,973 70,000 80,973 70,000
51 University of Ne 937 Correct fund reference Othr 274,549 200,000 274,549 200,000
51 University of Ne 781 Health care costs Gen 3,123,647 5,448,297 2,000,000 2,000,000
51 University of Ne 946 Lapse appropriations balance Cash - - YES -
51 University of Ne 979 Lapse appropriations halance Cash - - YES -
51 University of Ne 980 Lapse appropriations balance Cash - - YES -
Public Finance
65 Admin. Services Adjust fund transfers - - YES -
65 Admin. Services 560 Change Exec. Bldg Rev - 218,242 - 218,242
65 Admin. Services 920 Change Exec. Bldg Rev (565,000) (218,242) (565,000) (218,242)
65 Admin. Services 560 Change Exec. Bldg PSL - (12,157) - (12,157)
65 Admin. Services Fund transfer legislation - - YES YES
65 Admin. Services 560 Maintenance-G.I. Training Center ~ Rev - 49,111 - 49,111
65 Admin. Services 560 Maintenance-G.I. Training Center ~ PSL - 31,870 - 31,870




Mid-Biennium Initiatives & Budget Adjustments

FY 00 Total FY 01 Total FY 00 Total FY 01 Total
Agy# Agency Name Pgm# Description Fund Request Request Recom Recom
65 Admin. Services 625 Nebraska Information System Gen - - - 1,000,000
65 Admin. Services 625 Nebraska Information System Cash - - - 5,455,250
65 Admin. Services 171 Postage/mail management Rev 1,300,000 1,300,000 1,300,000 1,300,000
65 Admin. Services 567 Printing & computer maintenance ~ Rev 263,028 263,028 263,028 263,028
65 Admin. Services 171 Subscriptions, ads, & notices Rev 510,000 855,000 255,000 745,421
65 Admin. Services 591 Tort Claims balance Gen - - - (157,330)
65 Admin. Services 591 Tort Claims balance Cash - - - 157,330
65 Admin. Services 180 Vehicle Maintenance Rev - - - 55,000
96 Property Tax 112 Greeley/Hitchcock Co. assessment  Gen - 404,124 - 404,124
96 Property Tax 112 Greeley/Hitchcock Co. assessment  PSL - 211,621 - 211,621
96 Property Tax 132 Reappropriate balance Cash - - YES YES
85 Retirement 41 Office relocation Cash 36,852 54,844 0 0
85 Retirement 515 Retirement Aid Gen (2,400) (150,359) (2,400) (150,359)
85 Retirement 41 Technology plan Cash - 65,381 0 0
85 Retirement 41 Technology plan PSL 12,000 141,246 0 0
16 Revenue 108 Homestead Exemption estimate Gen - -| (2,500,054) -
93 Tax Equalization 115 Special masters Cash 10,000 10,000 10,000 10,000
Public Safety
46 Corrections 725 2% depreciation charge Rev 52,955 52,955 52,955 52,955
46 Corrections 200 Correctional training space Gen - 165,952 - 165,952
46 Corrections 200 Technical changes - - YES YES
46 Corrections 200 Unobligated grant funds Gen - - (558,934) -
21 Fire Marshal 193 Approved reclassifications PSL 4,525 4,637 4,525 4,637
21 Fire Marshal 193 PSL hase correction PSL 53,995 56,967 53,995 56,967
78 Law Enf & C.J. 199 Additional basic training class Gen 38,284 - 38,284 -
78 Law Enf & C.J. 903 Contingency savings Gen - - YES -
78 Law Enf & C.J. 202 Crime Victim's Reparations aid Cash 40,000 40,000 40,000 40,000
78 Law Enf & C.J. 215 Criminal Justice 1.S. projects Gen - - 300,000 -
78 Law Enf & C.J. 215 Criminal Justice 1.S. projects Fed - - - 200,000
78 Law Enf & C.J. 199 LB 530 Maintenance Contract Cash - - - 49,111
78 Law Enf & C.J. 150 PSL adjustment PSL 2,828 - 2,828 -
78 Law Enf & C.J. 199 PSL adjustment PSL 8,698 - 8,698 -
78 Law Enf & C.J. 201 PSL adjustment PSL 2,365 - 2,365 -
78 Law Enf & C.J. 203 PSL adjustment PSL 747 - 747 -
78 Law Enf & C.J. 215 PSL adjustment PSL 340 - 340 -
78 Law Enf & C.J. 210 Technical Changes - - YES YES
31 Military 544 Technical Changes - - YES -
64 State Patrol 100 Community Oriented Police Gen - 176,814 - 176,814
64 State Patrol 100 Community Oriented Police Fed - 158,466 - 158,466
64 State Patrol 100 Community Oriented Police PSL - 233,430 - 233,430
64 State Patrol 100 Technical Changes - - YES YES
64 State Patrol 100 Whiteclay expenses Gen 147,652 - 147,652 -
64 State Patrol 100 Whiteclay expenses PSL 109,135 - 109,135 -
5 Supreme Court 52 Court reporter salaries Gen - 214,000 - 0
5 Supreme Court 52 Court reporter salaries PSL - 186,000 - 0
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FY 00 Total FY 01 Total FY 00 Total FY 01 Total
Agy# Agency Name Pgm# Description Fund Request Request Recom Recom
5 Supreme Court 67 Dakota Co. probation contract Cash 29,813 7,736 29,813 7,736
5 Supreme Court 67 Dakota Co. probation contract PSL 26,328 6,520 26,328 6,520
5 Supreme Court 67 Hall Co. probation contract Cash 25,428 6,374 25,428 6,374
5 Supreme Court 67 Hall Co. probation contract PSL 18,666 6,374 18,666 6,374
5 Supreme Court 67 Lancaster Co. probation contract ~ Cash 50,258 - 50,258 -
5 Supreme Court 67 Lancaster Co. probation contract ~ PSL 2,599 - 2,599 -
5 Supreme Court 570 Retainer fee adjustment Gen - - (400,000) -
5 Supreme Court 67 Sarpy Co. probation contract Cash 31,149 15,852 31,149 15,852
5 Supreme Court 67 Sarpy Co. probation contract PSL 23,334 11,667 23,334 11,667
5 Supreme Court 52 Technical Changes - - YES -
TOTALS Grand Totals Gen 17,727,642 60,331,110 13,028,091 54,680,798
Cash 2,182,164 3,011,649 2,825,314 37,888,734
Fed 5,300,771 44,925,320 5,292,841 48,236,442
Rev 1,560,983 2,520,094 1,305,983 2,465,515
Othr 355,522 270,000 355,522 270,000
GRAND TOTAL 27,127,082 111,058,173 22,807,751 143,541,489
PSL 928,757 1,652,205 834,686 1,191,293
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Genea Govenment

Energy Office Nebraska

The N ebraska Energy Office requested $100,000 for FY 1999-00 and $50,000 for FY 200001 in
Cash Fundsin Program 106 to correct an errorin Cash Fund Authority for operaions.

An eror was made when theprogram’stota cash fund gopropriation wasnot inaeased to
accommodate the incr eased amounts of $100,000 and $50,000 respectively, for FY 1999-00 and FY 2000-
01, above the $50,000 included in the FY 1997-99 base gppr opriation for waste mini mization loans
projects. Theerror'sfisca impact resultsin an operations funding shortfal for statutorily mandated
adivitiessincethe eamarked ded gnated aid isreduced firg from the totd gppropriation.

The Governor isrecommending approval of thisrequest.

The N ebraska Energy Office has requested additional Cash Fund spending authority of $100,000
for FY 1999-00 and $150,000 for FY 2000-01 in Program 106 for state aid to meet loan demand in
financing waste minimization projectsfor busnessandindudry. In August of 1996, The N ebraska
Energy Office recaeved $250,000 from Department of Environmental Quality under the auspices of
the Energy Office'srevolving loan program with $150,000 appropriated for FY1999-00, and $100,000
gopropriated for FY2000-01. Manufacturershaveshown agreat ded of interes in thelow interest
loans and the demand has exceeded the appropriations.

The Governor is recommending approval of this request.

Legidative Council

The Legidative Council requested $17,930 in General Funds and $9,293 in Personal Services
Limitation for FY 1999-00 and $44,864 in General Fundsand $31,986 in Personal Services Limitaion
for FY2000-01 in Program 504 for an additiond staff position in the O mbudsman’s Office.

The Ombudsman Office requeded additional Generd Fund goending authority for one
additional Assistant O mbudsman position to address the growth inthe caseload of the office in r ecent
years.

The Governor isnot making arecommendation regarding the Legidature srequest to add an
additiond Assistant O mbudsman. Geneal Fundsareavailablein the general fund finandd gatus
alocation for legidation, if the Legslature adds thisadditional position.

The Legidative Council isaso requesting atransfer of $19,477 in Genera Funds and Persona
Services Limitation for FY 1999-00 from Program 122 - Legidative Services to Program 638 - Fiscal and
Program A nalysisfor the remaining Computable Genera Equilibrium Mode funding and anew
General Fund authority of $40,653 with $36,287 in Personal Services Limitation for FY2000-01 in
Program 638 to continue development and oper ation of the CGE model.

The Legidative Council’s Fiscal Office hasrequested aut horization to fill anew Research
Analyg position, and to continuedevelopment and operation of aComputable Generd Equilibrium
Model (CGE) devd oped under the Review Incentives Program, in order to be condgdent with the
purposesasse forth in Section 775101, R.R.S 199 for analyds of state level tax incentives

Funding of the new Research Analyg position for ven monthsin FY 19900, can be off €t by
alikedollar reduction of $19,477 Genera Funds appropriation, from Program 122.
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The Governor is not making arecommendation regarding the Legidatur € srequested funding
transfer and addition of a Research Analyst. Genera Fundsare availablein the genera fund financial
status dlocaion for legidation, if the Legslature adds thisadditional position.

The Legidative Council requested atransfer of Census Redistricting between Program 123 -
Clerk of the Legislature and Program 126 - L egislative Research Divigon.

The Governor isnot making arecommendation regarding the Legidature srequest to transfer
Census Redidricting between programs.

Agriculture, Environment and
N atural Resources

Agriculture, Department of

The Governor isrecommendingdedicatinga totd of $1,05,000 at the Departmentsof
Agriculture and Economic Development for staffing and programming for the N ebraska Vaue-Added
Initiative in FY2000-01. At the Department of Agriculture the recommendation includes $200,000
Generd Fund, $25,000 cash funds, and $150,000 of redirected agency funds At the Depatment of
Economic Development, the recommendation includes $140,000 Geneal Fund and $340,000 of
redirected agency funds. The Governor'srecommendation includes partial year funding in FY 1999-00,
including $100,000 General Fundsfor the Department of Agriculture and $70,000 Generd Fundsfor
the D epartment of Economic Devel opment.

Thiseffort will provide N ebrakafarmersand ranchersandtherdated vdue-added procesorsa
larger per centage of each consumer dollar spent through the expansion of value-added agricultura
processing in N ebraska. Program goasareto expand N ebraska s capacity to create, recruit and
develop new agriculturd processng.

The Department of Economic Devd opment's misgon in thisjoint venture is therecruitment of
New processors, retention and expansion of current processor s, and development of new product
ventures. The Department of Agriculture’'smissionisto link producers with new markets for existing
or new products by focusing on marketing, exports, product development, food shows, and other
areas Collaboration will enaure that increased demand issaisfied by sufficient supply.

The Sate will leverage industry funds with state general funds and redired current staff. The
useof governmental progams land crops livestodk, and agricultural organizationswill bethe key for
N ebraskaimproving our nationa ranking in adding vaueto our agricultura commodities and
becoming a national leader in the production of value-added agricultural products. T he end result will
provide producers and the related industry processors with an opportunity to effectively mark et their
high quality products to consumers, both in the United Statesand around the world.

Agriculture, State Board of

The State Board of Agriculture (Fai r Boar d) requested $1,100,000 in General Funds and $900,000
in Cash Fundsin FY200001in Program Q21 for a new or expanded exhibit/event hall addition to
Agriculture H all.
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The SateBoard of Agriculture hasrequested fundingto expand Agiculture Hall to the weg of
the current building to meet trade show demand and a proposal from U niversity of Nebraska to utilize
the building in June of each yea for the next 15 yeasasa home to one of fivegradingstesaround the
country for the Educational Testing Service (ETS) of Princeton, N ew Jersey; and as atest drop site if
additional gace can be provided.

The Governor’srecommendation doesnot indude funding for thisreques.

Environmental Quality, Department of

The D epartment of Environmenta Q uaity (DEQ) requested $119,966 for FY 1999-00 and
$183,024 for FY2000-01in Generd Fundsand adeaeaseof $119,9%6 for FY1999-00 and adea ease of
$183,024 for FY 2000-01 in Cash Funds in Program 513 for cash fund shortfall.

The D epartment of Environmenta Q udlity isresponsble for regulation of livestock facilities
through theissuance of congruction and operating permits, and periodic inspections. LB 1209, 1998,
authorizesa feegructureto off et aportion of the total cog of the program. Fees generated by the
program havebeen lessthan origindly anticipated. Theagency requeststhat theshortfal in Cash
Funds be replaced with General Funds.

The Governor isrecommending approval of thisrequest.

DEQ requested $3997,000for FY 2000-01in Generd Fundsin Program 585for civil rights
lawsuit defense.

The Department of Environmental Quality hasbeen prohibited by aFederal Digria Court
from using Cash Funds derived from waste generator s to pay state costs of the Low-Levd Radioactive
Wage Program. The defidt request isfor General Fundsfor anticipated program cogsassociaed with
the Sate's defense in the civil right s suit filed by several utilities and the Compact Commission. Itis
anticipated that during FY 2000-01 activitieswill includetria preparation and the trid; with thetria
occurring late in FY 2000-01.

The Governor isrecommending approval of thisrequest.

DEQ isa requesting $9,500 for FY 1999-00 and $70,000for FY 200001 in General Fundsin
Program 513 for increased remediation cogts.

The Department of Environmental Quality (DEQ) requegs thefunding required to continue
remediation of Superfund sitesin N ebraska. T he department has received increased cost estimat es
fromthe Environmenta Protection Agency for the remediation of sitesin H astings, Grand Idand, and
Columbus. Therequed isto cover thenonfederd obligation of these sites.

The Governor is recommending approval of this request.

Power Review Board

The Power Review Board requested $15,000 in Cash Funds in FY 1999-00 and FY 200001 in
Program 72 for participation in additiond indugtry forums.

The Power Revienv Board requestsa $15,000increase in the agency trave budget for the board
and staff to attend meetings, conferences, and other events pertaining to the deregul aion and
restructuring of the dectricindustry. Therequest also includes increasesfor duesto the N ationa
Asxciation of Regulatory U tility Commissioners (NARU C), conference regstrations, and lodg ng.
As activities and debate surrounding thes issuesintendfy, the board finds it necessary to be
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represnted a nationd forumsin order toreman current on theissues andtoprotect Nebraskds
intereds.
The Governor isrecommending approval of thisrequest.

Water Resources Department of

The D epartment of Water Resources requested $139,427 in General Fundsin FY 1999-00 and
$278,853in Generd Fundsin FY200001in Program 331for Kansasvs Nebraka wate rights
litigaion.

The Department of Wate Resources has requeded additional fundsto continuethe def ense of
Nebraskaswater rightsin thelawsuit filed with the U.S. Supreme Court by the State of Kansas. The
requested funds will be used for caseadminigration, development of facdtual and scientificinformaion,
attorney fees, and costs asciated with the Spedal Master.

The Governor isrecommending approval of thisreques.

The D epartment of Water Resources aso requested $1,500,000 in General Fundsin FY2000-01
in Program 331 for Nebraka vs Wyomingwater rights litigation.

The D epartment of Water Resources has requested additiona funding to aggressively defend
N ebraska' s water rightsin alawsuit filed against the State of Wyoming in 1986. After morethan a
decade of pretrid motions, evidencegathering and interim decisonsby theU.S Supreme Court, the
caz hasbeen stheduled for trial in 2000 before a Soecid Mader appointed by the U.S SQupreme Court.

The Governor isrecommending approval of thisrequest.

Economic D evdopment

Abstracters Board of Examiners

The Abdracters Board of Examinersrequested $3,593 in FY 1999-00 and FY2000-01 in Cash
Funds and Persona Services Limitation in Program 58 to increase the director’'ssdary. An additiona
$577 wasrequested in FY1999-00to cover an antidpaed shortfall in FY1999-00PS.. FY199899 P9
expenditure exceeded the appropriation due to double filling of the executive dir ector position during
atransition between two directors. FY 199900 PS. wasused to cover the FY 199899 dhortfall.

The Governor isrecommending approva of $577 PSL in FY 1999-00.

Economi ¢ Dev elopment, Department of

The Governor isrecommending providing General Fund appropriations of $15,000 and $35,000
in FY1999-00 and $35,000 and $90,000 in FY2000-01 to the Depart ments of Economic Development
and Labor respectivdy to continue financing for the Quarterly BusinessConditions Survey.

The Quarterly Business Conditions Survey providesunique and timely economic information
about Nebraska induding revenue activity by industry type hiringpatterns, wagedataby jobtype
and region, and other analysis. The survey is acoll aborative efort between the Departments of
Labor and Economic D evelopment and the University of N ebraska-Bureau of Business Research. It
had origndly been funded aspart of the Federd Shoalto-Work progam but grant fundsfor the
program have expired and replacement funding isneeded to continue conducting the survey.
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The Governor isrecommendingded catinga totd of $1,09,000 at the Departments of
Economic Development and Agriculture for staffing and programming for the N ebraska Vaue-Added
Initiativein FY2000-01. At the Department of Economic Development, the recommendation includes
$140,000 General Fund and $340,000 of redireded agency funds At theDepatment of Agriaulture
the recommendation includes $200,000 General Fund, $225,000 cash funds, and $150,000 of r edir ected
agency funds. T he Governor'srecommendation includes partial year funding in FY 1999-00, including
$100,000 General Fundsfor the Department of Agriaulture and $70,000 General Fundsfor the
Department of Economic Development.

Thiseffort will provide N ebraskafarmersand ranchersandtherdated vaue-added procesorsa
larger per centage of each consumer doll ar spent through the expansion of value-added agricultural
processing in Nebraska. Program goasareto expand N ebraska s capacity to credate, recruit and
develop new agricultural processng.

The Department of Economic Devd opment's misgon in thisjoint venture is therecruitment of
New processors, retention and expansion of current processors, and development of new product
ventures. The Department of Agriculture’'s missionisto link producers with new markets for existing
or new products by focusing on marketing, exports, product development, food shows, and ot her
areas Collaboration will enaure that increased demand issaisfied by sufficient supply.

The Sate will leverage industry funds with state General Funds and redirect current staff. The
useof governmental progams, land crops livestodk, and agricultural organizationswill bethe key for
improving Nebraskasnationd ranking in adding vadueto agricultura commoditiesand becoming a
national leade in the production of value-added agricultural products. The end result will provide
producersandtherdated indudry processorswith an opportunity to effectively mark et their high
guality products to consumers, both in the United Statesand around the world.

The Governor isrecommending dedicating $1,500,000 Genera Fund for the School-to-Career
and Mentoring Initiative.

The Federa School-to-Work Opportunities Act (STWO A) was signed into law on May 14,
1994, providing the framework for creating School -to-Work (STW) systemsin all states. Federal
fundngfor the program has expired and $1,000,000 Generd Fundsisrecommended to continue the
programin N ebraska

N ebraska s School -to-Work program iscalled School-to-Career. Thereaethreebasc program
components: school-based lear ning, work -based learning and connecting activities. School-based
learning provides students with opportunitiesfor career exploration, instruction in both academi c and
vocational/ technical ills, and guidancein identifying educational and occupational goals
Wor k-based learning consists of work place mentoring, job training, work experiences, instructionin
wor kplace competencies, and instruction in all aspects of theindustry. Connecting activities link
activities betw een school-based and work -based learning. O ver the past four y ears 20 School-to-Car eer
partnerships rving over 224,000 gudents and involving over 8,500 bus neseshave been established.

Included in thisinitiative is $500,000 Genera Funds per y ear for the N ebraska Career and
Mentoring Initiative. The D epartment of Economic D evelopment will assist with crestion and
ongoingsupport of youth mentoringprogramsand may award grantsunde a compeitive procesto
mentoring programs, network s or partner ships. The mentoring will focus on building structured
relaionshipsbetween youth and aultswhich offers support, guidance and educaion to augment, but
not replaceexidingparentd and community support avalableto youth.
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Labor, Department of

The Governor isrecommending providing Genera Fund appropriations of $15,000 and $35,000
in FY 1999-00 and $35,000 and $90,000 in FY2000-01 to the Depart ments of Economic Development
and Labor respectivdy to continue financing for the Quarterly BusinessConditions Survey.

The Quarterly Business Conditions Survey providesunique and timely economic information
about Nebraka induding revenue activity by industry type hiringpatterns, wagedataby jobtype
and rggion, and othe analysis. The survey is acolléorative efort between the Departments of
Labor and Economic D evelopment and the University of N ebraska-Bureau of Business Resarch. It
had origndly been funded as part of the Federd Shodto-Work progam but grant fundsfor the
program have expired and replacement funding isneeded to continue conducting the survey.

Public Service Commission

The Public Service Commission regquested $3,305 for FY 1999-00 and $6,110 for FY 200001 in
Generd Fundsin Program 14 to increasebenefits rd aed to salaries of Commissoners asprovided for
in Section 75-104, R.R.S. 1996.

The Public Service Commission has requested additional Genera Fundsfor heath insurance
benefits due to gatuschanges of two Commissonersin January 199. Theseunexpected gatus
changes increased the basecod of hedth insurancereaultingin an understated gopropriation for
FY 199-00and FY 2000-01 when the alditiond health inaurancepremium increaseswere gplied to
the base.

The Governor isrecommending approval of thisreques.

Human Resources D evdopment

Community CollegeAid

The Governor isrecommending an gopropriation of $30 million for FY200001to the
Community Collegesfrom the Relief to Propety Taxpayer Cash Fund. Thiscontinuesthe property
tax rdid initigivebegun lag sesson.

Coordinating Commission for Postsecondary Education

The Coordinating Commission for Pogsecondary Education (CCPE) requeded an increase of
$21,000 in Persona Service Limitation for FY1999-00 in Program 640 for the LB 816 - statewide plan
revison.

Postecondary institutions want the Statewide ComprehensvePlan for Pogsecondary Education
to be mor e comprehensive than anticipated in the LB 816fiscal note. The CCPE will reallocate funds
to accommodate the expenditur e, but needs additional PSL.

The Governor isrecommending approval of thisrequest.
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Education, Department of

TheDepartment of Educaion requested $80,000 in Generd Fundsin FY 1999-00 and adecrease
of $30,000 in General Fundsin FY 2000-01in Program 25 for N ationd Assessment of Educdion
Progresstesting and training.

LB 144 (1999) provided $80,000 Generd Fundsto the Department of Education for FY2000-01
to reimburse public schoolsfor the cost to administer the National A ssessment of Educational
Progress. Thetraining to be provided to school personnel, aswell & the testing, will actually occur in
FY1999-00. The D epartment of Education has requested that the $80,000 appropriation be transferred
from FY2000-01 to FY 1999-00.

The Governor isrecommending approval of thisrequed.

Education d =0 requested $221,625 in General Funds and $60,000 in Personal Services Limitaion
in FY200001in Program 25 for aconsolidated schoadl financereportingsysem.

The Department of Education hasrequested $221,625 General Fundsin FY200001for the
devdopment of aconsolidaed schod financereportingsygem. The sysem would bedesgnedto
maxi mize the use of the Internet for data collection and dissemination. In addition, aflexible for mat
allowing policymakers and interested citizens the opportunity to search the data would be devdoped.
Reportsgenerated from the eledronically mlleded daa would be made avalablefor viewingon the
Internet.

The Governor’'srecommendaion does not indude funding for thisreques.

Education requested $25,000 in General Fundsin FY1999-00 in Program 25 for enrollment
option trangportaion ra mbursement.

The D epartment of Education has requested additional funding to fully fund the enrollment
option transportation reimbursement program claimsfrom the 1998-99 school year. The program
reimbursessdool districtsfor the expenses <hoolsincur for providing trangportation for or
reimbursing parents of low-income participantsin the enrollment option program. T he department
reportsclaims totding $17,604 havebeen recaved from the 199899 school year which are in excess of
the gppropriation for tha year. An additiond number of damsareanticipatedthat will bring the
defidt total to $25000.

The Governor’srecommendation doesnot indude funding for thisreques.

Education requested $16,577 in Genera Funds, $7,930 in Federa Funds, and $21,285 in Personal
SarvicesLimitation in FY 1999-00in Program 25 for employeeretirement cogts.

The D epartment of Education isrequesting funding and PSL for the cost of paying accrued
vacadion/ sick leave in FY 199-00to two retiring enployees The additional funding would beon a
onetimebad sand would not become part of theagency's ongoingoperating budget.

The Governor’srecommendaion does not indude funding for thisrequed.

Education requested $77,900 in General Funds and $47,500 in Personal Services Limitation in
FY 1999-00 and $77,950in General Funds and $48,800 in Personal Services Limitation in FY2000-01 in
Program 25to provide assganceto schoolswith N aive American sudents.

The Department of Education hasrequested additiond funding to provide technicd assgance to
school districtsin N ebraskawith N ative A merican studentswho attend school both on and off
reservations. The N ative American student population in N ebraska faces many unigue cultura and
educationa needs. Thedepartment'srequest would include hiring a Native American who can
instruct school personnd inthese unique needs. The project would conduct staff devel opment
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workshopsand disssminateinformation toass g digriasin desgningprogamsto effecively work
with Naive American sudents.

The Governor'srecommendation includes new intent language in the appropriations bill that
authorizesthe Department of Education to dired exigingresourcesfor thisrequest.

The Governor isrecommending that the Genera Fund balance of the appropriation for the Tax
Equity and Educational OpportunitiesQupport Act exigingon June 30, 2001, be regopropriated to
FY 200102 Thisregopropriation will direct an additional edimated $34,000,000 General Fundsfor
dateaid to £hoosandwill dlow for continued property tax rdief when the hoadl levy limit dropsto
$1.00.

Educational Telecommunications Commision, Nebraska

The Educationa Teecommunications Commission and its staff have negotiat ed a tax-saving ten-
year lease for satdllitel transponder space. T he savings are approximately $700,000 per year for ten
yearsor $7.0 million. Any increased appropriationsauthority from tax fundsincluded below comes
from those savings, with acontinuing overal | decreasein the combined operations and capital
congruction budget of the Commisson.

The Educational Telecommunications Commission requested $100,000 in FY2000-01 in Genera
Fundsin Program 533for onethird of the cos of an OC-3 ATM Cirauit. The othe two-+thirdsof the
cos isshared equally by the University of N ebraskaand the Department of Administrati ve Services.

The Governor isrecommending approval of the requested $100,000 G enera Funds for FY2000-
01, whilethe agency isfunding the cost of $86,583 in FY 1999-00 from vacancy savings.

The Educationa Telecommunications Commission requested $14,000 in FY2000-01 in Generd
Funds in Program 533 for Neb* Sat Network 3 sydems upgade - maintenance egreement. An
eguipment warr anty and a few vacaancy savingswill cove this cost in FY 1999-00 and FY 2000-01.
Therefore, the Governor’'srecommendation doesnot indude funding for thisrequest.

The Educationa Telecommunications Commission requested $218,080 in FY1999-00 in N eb* Sat
Cash Fundsin Program 901 for N eéb*Sat N éwork 3 - System upgrades.

The Governor isrecommending the $18,08 in Neb* Sat Cash Funds However, the
Governor’'srecmmmendation addsan initiativeto thisrequest by pledging$10 million of Sate
Building Funds over ten yearsand actualy appropriating $100,000 each year of the FY 1999-01
biennium for the purpos of: 1) g/stamatically replacing aging codecs, modems interconnedion
equipment and peripheal equipment in Neb* Sat Network 3 ove aten-year period; 2) expanding the
point to multi-point capabilities of N eb*Sat N etwork 3 by up tofifty percent by purchasing an
additiona multi-conference unit (MCU), codecs, modems, interconnection equipment and periphera
equipment, and increas ngthe quaity of Neb*Sat Network 3 by replacing tedhnol ogically obsolee
equipment; 3) dlowingfor increased gaffing or consulting to promote cooperativeaggregaion of
demand for land-based telecommunications capabilities throughout the public sector in N ebraskaand
to allow for posdbleincreasesin efficient coging and pricing through the consolidated eff orts of
NETC and the D epartment of A dministrative Services - Communications Division; and, 4) allowing
the Educational Council of the Nebrasa Information Technology Commison (NITC), and the
Nebraska Educational TelecommunicaionsCommisson (NETC) to recommend and edablish a late
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drop or drop penalty fee, in order to promote more efficient and effecti ve usage of the N eb* Sat
System.

The Governor isalso recommending that some unobligaed and red|ocated appropriationsbe
dlowed to beusad for the above purposesdong with someprovisond N eb*Sa Cash Funds

The Educational TelecommunicaionsCommiss on requested permanent gatutory changesto
addr ess increased costs associated with gaining tow er space rental, of $9,973 in FY 1999-00 and $14,212
in FY2000-01 in Cash Fundsin Programs 533 and 566.

The Governor isrecommending an increase in Cash Fund appropriations, but no changein
permanent statute.

Foder Care Review Board

The Foster Care Review Boar d requested $47,322 in General Funds and $28,536 in Personal
ServicesLimitaion for FY200001in Program 116for an additiond Review Specialig.

The agency has astatut ory responsibility to review the cases of al children placed in out-of-
home carefor longer than 6 months. With the number of gaewardsincreasing, the Board indicaesa
difficulty in meeting their review responsibilities. The Board indicates it was unable to complete all
required reviewslag year and is facing a posdble 200 additional youth being added to the casd oad.
The agency isrequesting one additiona Review Specialist, including oper ating costs of $2,000 and one-
time equipment costs of $4,500. The on-going obligation would be $42,822.

The Governor isrecommending approva of thisrequest, using $36,200 of General Funds and
$11,122 of additiond Federal Funds.

Health & Human Services System

TheHedth & Human Services Systemrequested thetranser of $82,588in Generd and Cash
Fundsin FY 1999-00 and FY 2000-01 from various programsto Program 341 in Hedth and Human
Services - Finance and Support for tuition assistance.

Thetuition assgancereimbursement program has previoudy been adminigered through
individual programs. The HH SSystem isrequesting authority to move dl gpropriations for tuition
asidance toa centrd program to enaure cons gent adminidration of the bendfit. The adugments
would result in a zero sysemwide impact.

The Governor isrecommending approval of thisrequest.

Health & Human Services

H ealth and H uman Seavices requested authority to transfer certified General Fund
encumbrancesin FY 1999-00 from Program 346 to Program 347 in Hedth and Human Services -
Financeand Support.

Program 346 in Agency 25 was combined with Program 347 in Agency 26 in the 1999-2001
biennial budget. Thetransfer isrequested in order to portray an accurate accounting of FY 1999-00
expendituresin Agency 26.

The Governor isrecommending approval of thisreques.
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H ealth and Human Services requested a decrease of $363,170 in Cash Funds and $541,976 in
Personal Services Limitation in FY 1999-00 and a decrease of $375,876 in Cash Funds and $556,935in
Personal Services Limitation in FY2000-01 in Program 365 to transfer the food services staff and
function from Norfolk Regiona Centerto N orfolk Vaerans Home. An increase of $893,149 in Cash
Funds and $541,976 in Persona Service Limitation in FY1999-00 and $916,769 in Cash Funds and
$556,935 in Personal Services Limitation in FY2000-01 in Program 519 isal 0 requested.

Thefood service operation for Norfolk facilities has been changed from having the Regiona
Center prepare and provide food for the Veterans H ome to having the Veterans Home prepare and
provide food service to both facilities. The expanded kitchen at the new VeteransH ome will make
this amore effective utilization of facilitiesand staff. Staff and accompanying PSL are being
transferred from the Regiona Center tothe VeteransHome. Cash authority added at the Veter ans
Homeisthe net of theamount needed to provide service for both facilities and the amount which had
previoudy been pa dtotheRegiond Center for food servicefor veterans.

The Governor isrecommending approval of thisreques.

Health and Human Services requested a decrease of $20,849 in Generd Funds, $20,848 in Feder a
Funds and $29,393 in Personal Services Limitation in FY 1999-00 and a decr ease of $21,351 in Genera
Funds, $21,350 in Federd Funds and $29,981 in Personal Services Limitation in FY2000-01 in Program
33 to transfer atraining specidist position funded in LB 1041 to H edth and Human Services - Finance
& Support.

LB 1041A, relating to the Adoption and Safe FamiliesAct, appropriated funding for atraining
specialig in Agency 25 (Services), Program 033. The HH S System has snce centralized all training
functionsinto Agency 26 (Finance and Support), Program 341. The agency isrequesting to transfer
appropriation and PSL for thisposition to Program 341.

The Governor isrecommending approval of thisrequest.

Hedth and Human Sarvicesrequested $112,500 in Cash Fundsin FY 1999-00 and $250,000 in
Cash Fundsin FY 2000-01 in Program 33for additiond cash grants.

Thisreguest would raise the cash spending authority to allow the agency to utilizea Turning
Point grant from the Univerdgty of Washington and an award from the Robert WoodsJohnson
Foundation.

The Governor is recommending approval of this request.

H ealth and Human Services requested atransfer of $50,860 in Genera Funds and $41,016 in
Per sona Services Limitation in FY1999-00 and $101,720 in Genera Funds and $82,032 in Persond
Services Limitation in FY2000-01 from Program 33 to Agency 20 (Regulation and Licensure), Program
177to addressthe Food Stamp error rate.

The trander of funds and PSL from Program 033, Agency 25, will allow the addition of Fraud
Investigator gaff in Agency 20to detect and diminateincorr ect issuance of Food Stamp benefits.

The Governor isrecommending approval of thisrequed.

After reviewing the Juvenile Facilities Master Plan, the G overnor recommends direction of
$2,200,000 of State Building Funds appropriated to Program 931 in the D epartment of Administrative
Savices for FY 2000-01 to the D epartment of H ealth and Human Sevices for renovation of an existing
fecility or congruction of anew buildingto crede a Juvenile Parole Revocation Fecility. Alongwith
the Sate Building Fund amount, $242,050 of federal Violent Offender Incarceration/ Truth-in-
Sentencing (VOI/TIS fundsisbe ngappropriated to completethisproposed projed.
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The Governor’s budgé includesfunding for a Wilderness Camp program at the Depatment of
Health and Human Services. The recommendation includes $317,550 in Genera Funds and
$2,857,950 in federd VOI/ TISfundsfor FY2000-01. The program requires an on-going estimated
Generd Fund commitment of $3,175,500 in subsequentyears.

Health & Human Services - Finance & Support

Alongwiththe request to trande enacumbered fundsfrom Agency 25 (Serviceg Program 346to
Agency 26, HHS - Finance & Support requested that certified Generd Fund encumbrancesin FY1999-
00 be transferred from Program 349 to Program 348 within A gency 26.

Program 349, Medicaid - Long-term Care, was combined with Program 348, Medicaid, in
Agengy 26 in the 1992001 biennid budget. The trandea to Progam 348will dlow an accurate
accounting of FY1999-00 expendituresin Agency 26.

The Governor isrecommending approval of thisrequed.

HHS-Finance & Support requested $20,849 in General Funds, $20,848 in Federa Funds, and
$29,393in Personal ServicesLimitation in FY1999-00; and, $21,351in Genera Funds, $21,350 in
Federa Funds, and $29,981 in Persona ServicesLimitation in FY2000-01 in Program 341 to transfer
training aspecidist from LB 1041 to HHS-Finance & Support. Thetransfer will centralize all staff
training under one program.

The Governor isrecommending approval of thisreques.

HHS-Finance & Support requested $1,300,000 in Cash Fundsin FY 1999-00 and FY 2000-01
Program 514 to account for increased WIC rebate revenue.

The WIC Program receives rebates from an infant formula manufacturer. Duetoincreasing
prices, rebate anountsare up. The program requiresthe expenditure of cash rebatesfirst and then
federd funds. Theadded cash authority will dlow the expenditure of the additiond rebate anounts.

The Governor isrecommending approval of thisreques.

HHS-Finance & Support requested $337,761 in Persona Services Limitation in FY 1999-00 and
$348,823 in Persona Services Limitation in FY2000-01 in Program 341 for M edicaid M anagement
Informaion Service(MMIS P It out of the appropriation.

Aninaeae in P isrequestedto refled saff added duringthe lad legiddive sssson to
implement federally mandated MM 1S changes
The Governor isrecommending approval of thisrequest.

HHS-Finance & Support requested $1,300,000 in G enera Fundsfor FY 1999-00 and $310,000
in Generd Fundsfor FY2000-01in Program 341to replecelog federal fundsin child support
administration - CHARTS

The addition of General Fund is requested to replace federal funds lost due to non-conforming
legidation and new federal systems requirements for a State Disbur sement U nit (DU ) for Child
Support payments. Legdaion wasenacted |ast ssion, but it was too lateto prevent the |oss of
federal fundsfor FY1999-00. The penalty for FY2000-01 will be reduced to $310,000 if the state is able
to comeinto compliance with federal regulations by September 30, 2000.

The Governor isrecommending approval of thisrequest.
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HHS-Finance & Support requested $3,650,000 in General Funds and $2,000,000 in Feder d
Fundsin FY1999-00 and $3,400,000 in General Fundsin FY 200001 in Program 347 for public
assistance - child care.

The System is projeding a General Fund shortfall in Budget Program 347, Public Assstance
The Child Care portion of that deficit is estimated at $13.4 million in FY 1999-00 and $14.9 million in
FY2000-01. The number of children for which child care assistanceis provided has grown by 35%
from FY1997-98 to FY1998-99. The prediction for FY1999-00 would be a 15% increase over FY 1998-
99. Factorscontributing to thisgrowth include: statewide implementation of Welfare Reform; an
administrative change ingtituted in 1998 which expanded dligibility for child care assidance to al
familieseaninglessthan 185% of thefederal poverty levd; and, an inareas ng awareness of the
program associat ed with the mark eting effort for Kids Connection, the children’s hedlth insurance
program.

To partially address the deficit situation, the agency proposes to utilize $9 million of TANF
block grant funds saved dueto decreased AD C pay mentsfor the FY 2000 deficit and an anticipated $10
million savings for the FY 2000-01 deficit. Another cost containment proposal callsfor review of child
care daimsfor accuracy prior to payment. Projeced savingsof $750,000 in FY 1999-00 and $1.5
million in FY2000-01, combined with use of the TANF dollars, reduce the deficit request to $3.65
million in FY1999-00 and $3.4 million in FY 2000-01.

The Governor isrecommending approval of thisreques.

HHS-Finance & Support regquested $4,150,000 in General Funds and $1,750,000 in Feder al
Funds for FY 1999-00 and $6,800,000 in General Funds and $1,000,000 in Federa Fundsfor FY 2000-01
in Program 347 for public assistance - child welfare.

Theincrease in Child Wdfarecods, a pat of Program 347, isedimated to have an impaa of
$5.9 million in FY 1999-00 and $7.8 million in FY2000-01. Theincreasein Child Welfare spending
reflect s a 15% growth in the number of state wards over thelast 18 months, amuch higher rate than
anticipated.

The Department is proposng some cog containment e fortsto lesen theimpact of the
incr eased system utilization. Retroactive clamsfor servicesfor developmentaly disabled waiver
serviceswill be billed to Medicaid, with a onetime savingsto Child Welfare of $750,000 in FY 1999-00.
On-goingincreased effortsto identify 1V-E and M edi caid-dligible servicesfor additiond feder d billings
are projected to reduce the General Fund impact by an additional $1 million annually.

The Governor isrecommending approval of thisrequed.

HHS-Finance & Support requested $2,600,000 in Genera Fundsin FY 1999-00 and $4,000,000
in Genera Fundsin FY2000-01 in Program 347 for public assistance.

In addition to Child Care and Child Wdfare shortfallsareprojededin the SateDisability
Medicd, Job Support, and State Supplement assistance programs

The Governor isrecommending approval of thisreques.

HHS-Finance & Support requested $2,400,000 G ener d Funds and $3,734,969 Federa Fundsin
FY 1999-00 and $30,000,000 Generd Funds and $45,958,982 Federd Fundsin FY 2000-01 to address
shortagesinthe M edicaid program, rel ated to issues such as adecreasein the Federa Financid
Participation rate, increasesin prescription drug costs, higher contractua costs, and increased Medicaid
utilization.

The Governor isrecommending approval of thisrequest.
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HHS-Finance & Support requested atransfer of $2,000,000 in Cash Funds and $5,304,602 in
Federa Fundsin FY1999-00, and $2,000,000 Cash Funds and $5,304,602 Feder a fundsin FY2000-01
from Program 344, Children’ sH ealth Insurance to Program 348, Medicdd.

Projectionsfor the number of children who would enroll in the Children’'sHedth Insurance
Program who were Medicaid elighble did not adequately anticipate the amount in serviceswhich would
be needed to serve these children. Thisrequest would utilize some of the unneeded cash and federa
funds appropriated to Program 344 for the Title XXI program to help meet the shortfall in Title XI1X
Medicaid, Program 348.

The Governor isrecommending approval of thisreques.

Health & Human Services - Regulation & Licensure

Hedth & H uman Savices- Regulaion & Licensurerequested $15,000in Cash Fundsin
FY 1999-00 and $15,000 in Cash Fundsin FY 2000-01in Program 177 for criticd incident st ress
man agement.

The Critical Incident Stress Management team is offering classesto other state agencies and
outside entities. A feeis charged for these dasees The additional cash pending authority would dlow
use of these cash fundsfor reated expenses

The Governor isrecommending approval of thisreques.

HHS - Regulation & Licensure requested $40,000 in FY 1999-00 and FY 200001 in General Funds
in Program 177 for lead-based pant cetification.

LB 83 was passedin 1999, which required HH S- Regulaion & Licensure to provide for lead-
based paint certification. Dueto atiming technicality, an A-bill to cover the anticipated revenues and
expendit ures associated with this certification program was not passed. Theincrease in cash spending
authority will dlow expenditure of the fees anticipated from thisprogram.

The Governor isrecommending approval of thisrequest.

HHS -Regulation & Licensure requested $68,969 in FY 1999-00 and $87,287in FY 2000-01in
Persond Services Limitation in Program 177 for an increase in PSL for water specidist staff.

Anincrease in P isrequested for water oeddig staf added during the | ast leg daivesesson
but for which PSL wasinadvertently omitted.

The Governor isrecommending approval of thisrequest.

HH S -Regulation & Licensure requested $134,319 in FY 199900 and $138,718 in FY2000-0L in
Persond ServicesLimitation in Program 177 for PSL increasesfor child carelicensng.

Anincrease in P isrequested to reflect gaff added in the transfer of Child CareLicendgngfrom
HHS- Services to HH S- Regulaion and Licensure. The gaff addition wasauthorized, but the PS.
was ovelooked in the transfer.

The Governor isrecommending approval of thisrequest.

HH S -Regulation & Licensure reguested $50,860 in FY 1999-00 and $101,720 in FY 2000-01 in
General Funds and $41,016 in FY 1999-00 and $82,032 in FY 2000-01 in Personal Services Limitation in
Progam 177 for food amp reinvetment.

The Federa Government hasrequired an amount of Genera Fund doll ars be spent on an
approved plan to reduce the N ebraska Food Stamp Error Rate. The requested transfer of G enerd
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Fundsand PSL from Program 033, A gency 25, would add three Fraud Investigator staff to Program
177 to detect and eliminate incorrect isuance of Food Stamp benefits
The Governor isrecommending approval of thisrequest.

Hidorica Sodety, Nebraka Sate

The Historical Society requeged $2,000in Generd Fundsin FY 1999-00in Program 648to fund
the placement of ahigoricd marker at Fort Robinson.

Duringthe 199 leg daive s on $,500 wasappropriated to eed a higorical marke to
commemor ae therole of the Cheyenne Tribein the history of Fort Robinson. The new contract
award procured by State Purchasing for the period September 1, 1999, through A ugust 31, 2001,
indicaesthe new oost for the marker is$4,500, a$2,000 increaseover the appropriation authorized by
the Legidature. The Nebraska State Historical Society is requesting $2,000 General Funds to enable
them to erect the historical marker as directed by the Legislaure.

The Governor isrecommending approval of thisrequest.

TheH istorical Society aso requested $84,696 in Generd Fundsin FY2000-01 in Program 954
for cogsrelated to des gn/ devd opment of headquartersrenovéion projed.

The Historical Society is requeging that the requirement of adollarfor-dollar private match for
the renovaion of theHistorical Society headquartersbuil ding be eliminated. Elimination of the
private match requirement would initially include the need to appropriate additional State Building
Fundsin FY 2000-01to the Historical Society for desgn/ development of the headquartersrenovation
projed.

The Governor’srecommendaion does not indude funding for thisreques.

The Historical Society requesed $164,000in Generd Fundsin FY 2000-01in Program 648 for
the lease of gaceat theLincoln Children’s Museum.

The Nebraska SateHistorical Society hasrequested $164,000 General Fundsin FY200001to
relocate the Archeology Division to the futur e site of the Lincoln Children's Museum. The siteis
closein proximity to the Museum of N ebraska H istory and would provide additiona office and
storage space. T he H istorical Society has indi cated $139,000 will be necessary for rent and an
additional $25,000 for the estimated utility expenses

The Governor’srecommendation does not indude funding for thisrequest.

Sate College Systam, Nebraska

The Board of Trustees of the Nebraska Sate Colleges requeded Sate Generd Fundsfor vaious
types of seaurity personnel at thethree SateColleges dongwith seaurity equipment & one Sate
College Campus The Govenor’srecommendation doesnot indude SateGeneral Fundsfor the
positions or the equipment since these requests were not atop priority of the Board last y ear, and
there do not appear to be immediate emergencies. However, the Governor’s recommendation does
include advisory language in his defidt bill whicd allows theBoard to dlocate a proportiond share of
revolving funds and cash balancestoward the funding of any or al of therequested positions, related
operating cods, and equipment.

The Board of Trusees also requested Sate Geneal Fundsfor fire and life safety related projeds
on eadh canpusinduding hazardousmaterid sabatement in the Ramsey Thedre & Wayne Sate
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College, hazardous materials abatement in four buildings (Physical Plant/ Campus Services Old
Gymnasium, the current Library, and Hoyt Science H al) at Peru State College, and demolition and
replacement of the Maintenance Building at Chadron State College. Redlizing that the Maintenance
Building at Chadron was a high priority of the Board last sesson, and the fact that the Coordinating
Commisson for Pogsecondary Education had not approved the project until recently, the Governor
isrecommending $27,910 State Building Fund in FY 2000-01 for additiond planning through design
development. Also, realizing that the Hoyt Sdence Hall project is avery necessary State Building
Fund project & Peru, the Governor isrecommending one-half of the State Building Fund requeged for
hazardous materia abatement inthe building; it isintended that the other one-half come from project
savings, private donations or cath fund bdances TheRamsey Theare Projed at Wayne and the
Physical Plant/ Campus Services Building at Peru are LB 1100/ Student Facilities Fee pr ojects and
should not receve SateBuilding Fundsbecause theBoard may reall ocatesuch fundsfor these projeds
to cover such necessary costs asit seesfit since LB 1100 did not specify a specific list of projects which
had to becompleted in their entirely. The Old Gymnasium and the aurrent Library Projectsarenot
fully designed, are not close to being bid, and are not under construction. They can be addressad next
sesgon after desgn isfindized and cods have benefitted from further review.

The Boar d requested $20,000 in General Funds for asawage pump a Peru. T hiscan befunded
from equipment alocations or vacancy savings, and t her eforethe Governor’s recommendation does
not include funding for thisrequest. The Governor’s recommendation does include areduction in
cah fund reappropriation in Program 927, as requeded.

The Governor isadso recommending that atota of $134,900 State General Funds be reduced
from the Sate CollegeBoard’s budge in FY 1999-00. Thisadion istaken becausethe Department of
Administrative Servicescannot bill the Board for the two-percent depreciation charge as envisioned in
LB 880, becausethe Mille Hall projec at Chadron and the Connell Hall projed at Wayne were not
substantialy complete on June 30, 1999, asrequired by statute.

Univerdsty of Nebraska System

The Boar d of Regents of the University of N ebraska requested $3,123,647 in FY 1999-00 and
$5,448,297 in FY 2000-0L in General Funds in Program 781 for employee hedth care cods. The
request is part of afour-year plan to improvethefinancial condition of the U niversity Self-Insurance
H ealth Care Trust Fund.

The Governor isrecommending one-half of the$85 million request, dte reducingit to
approximately $8.0 million by using somerevolving fund and trust fund revenues which may be used
to offet theSateGeneal Fund defidt request. Therecommendation includes $20 million Sate
General Fundsin FY19900and $20million SateGeneral Fundsin FY200001to hep improve the
financial condition of theUniverdsty Health Care Trust Fund, and to reducethe potential impact of
increased hedth care premiumson Universty employ ees.

The U niverdity has requested anumber of technica changesin the fund designations for capital
congtruction programs and anumber of changesin capital construction program resppropriations and
lapses. Snce these requests do not impact the Sate Building Fund and since these requests al aid in
the efficient state-level administration and record keeping on congtruction programs, they areincluded
in the Governor’ srecommendation.
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The Governor isalso recommendnga redudion of $39%,75 in SateGeneral Fundsfor the
University in FY1999-00. Thisisrdated to the two percent depreciation charge which was
appropriated for the Ingitute for Sience, Technology, and Engneeringin Omahaand for the
Livestock T eaching Facility at Curtis. The Department of Administrative Services cannot bill for this
depr eciation charge becau se the projectswere not substantially complete on June 30, 1999, as required
by datute.

Public Finance

Adminigrative Services, Department of

The Department of Administrative Services - Accounting Division requested $263,028in
FY 19900 and $263,028in FY 200001 in revolving funds in Program 567 for Acoounting Divison
printing and computer maintenance.

DAS -Informaion Management Savicesrevised the methodology used to bill dients for
printing reportsand warrants Agendesarenow billed based on the number of pagesrathe than the
number of printed lines, which had theimpact of shifting sgnificantly more cogsthrough the pass-
through revolving fund rather than directly to date agencies

Thisrequest dso hasthe effect of continuing the same level of computer maintenance
programming in the Acoounting Dividon asfour yearsago.

The Governor isrecommending approval of thisrequest.

The D epartment of Administrative Services - Building Division requested $49,111 in FY 2000-01
in revolving funds and $31,870 in Personal Services Limitation in FY2000-01 in Program 560. T hree
maintenance and custodi a staff people will be hired sooner than originaly anticipated at Grand
Idand’sLav Enforcement Training Center. Thepostionswill bephasedin during2001and become
full timein FY2002.

The new construction portion of the training center and renovation project is £heduled for
completion inthefal of 2000. Theremodeing of the existing buil ding will continue through May
2001 and the entire combined new facility is expected to be operational by July 1, 2001.

Additional maintenance staffing isrequired before the full completion date, due to the extensive
remodd ing that isoccurringand the moveof both theexigingcaeeria and adminigration areato the
new facility whiletherest of the remodeling takes place. Additionally, with the new facility intended
to beoperational by July 2001, some leadtimefor the nev mantenance daff tolearn thenew fecility
and ensurethetranstion goes smoothly isneeded. T he program statement included these new
podtions

The Governor isrecommending approval of thisrequest.

The Department of Adminidrative Services - Building Divison requeged revolving fund
appropriation reductions and funding shifts based on the decigon to forego purchase of the Executive
Building and parking lot. An appropriation of $218,242 in the capital program 920 for building
payments will be transferred to the operating program 560 for rent. Appropriation of $565,000 will
not be needed to purchasethe parking lot and $12,157 PSL will not be needed to finance maintenance
staff.

The Governor isrecommending approval of thisrequest.
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The D epartment of Administrative Services - Materiel Division requested $1,300,000 in FY 1999-
00and $1,300,000in FY2000-01 of revolvingfund passthrough authority in Program 171for the
mager pogage by phonesysem and theautomated mail lease/mai ntenance agreement.

The M aster Postage System centraizes all state agency mail meter billings through the Materiel
Dividon and automatescetain procesesfor replenishing deposits. Currently, each agency has its own
meter and is individually reponsible for egablishing amail depost and making payments.

There are many advantages The gate can improve cash management by allowing fundsto be
kept in State interest bearing account s instead of prepaid postage account s with the Post Office. Staff
timeto request funds, fill out disbursement documents, and physicaly remove meter s and take them
to thepog officehave been alleviated. Al, cogsto processdocumentsand print multiplewarrants
each month have been eliminated. Indead, DAS- Maeriel makesan dectronic payment each month
for all metersand billsagenciesthrough exigting procedures.

The statewide automated equipment lease/ maint enance agreement coor dinates the leasing of all
state mailing equipment. It is edimated that the state will save approximately $2,000 per mail machine
over the 51-month contract period.

The Governor isrecommending approval of thisrequest.

The D epartment of Adminigrative Services - Materiel Division requested $510,000 in FY 1999-00
and $855,000in FY200001in revolving fundsin Program 171for consolidation of dl Sateaacounts
for subscriptions, classfied ads and legal notices published in the OmahaWorld Herald and Lincoln
Journd Star newspapersinto onedaeaccount. Theconsolidation isexpectedtosave a least
$100,000 per year.

The Governor isrecommending partid goproval of thisrequed.

The D epartment of Adminigtrative Services requires appropriation increases to pur chase and
install an enterprisewide information system called the N ebraska Information System. The
Department is requesting $5,455,250 Cash Funds and $1,000,000 General Fundsin FY2000-01 in
Program 625.

The D epartment of Administrative Services contracted with Independent Professiona
Management (IPM) to condud a aiticd dedgn review assessment to examine theneed, requiranents
and oost-benefits of investment in a Enterprise Resource Planning informaion systam. 1PM
recommendsthat the Sateinved in uch a yysem.

Thereare dgnificant gainsexpected from investment in the sysem in the areas of accounting,
budgeting, purchasing, payables, revenue and grant management, fixed asset management, payroll and
benefits, FTE management and other areas. Cost savingsare anticipated due to various effici encies.

The Governor isrecommending approva of this Department initiative.

TheDepatment of Adminigtrative Services- Trangportation Services Bureau requiresa
revolvingfund gopropriation increase of $55,000in Program 180to provide ongoing maintenance of
eleven vehicles at $5,000 per vehicle. Eight vehicles will be used by the D epartment of Correctiond
Services d the new MaCook work camp and three vehides will be used by the Department of
Property Assessment and T axati on associated with the acquisition of property tax assessment
functionsa Gredey and Hitchcock counties

The Governor isrecommending approval of thisitem.
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The Governor is recommending shifting $157,330 of General Fund appr opriation to cash funds
intheTort ClamsProgram 591 to draw down on atemporary excessbd ancein theTort ClamsCash
Fund.

Property Assessnent & Taxation, D epartment of

The D epartment of Property Assessment & Taxation requested $404,124 in General Funds and
$211,621in Pasonal ServicesLimitaion in FY 2000-01in Program 112for takeove of county
asessmnent duties

The county boards of Gredey and Hitchcodk counties have voted to turn ove their propety
tax assessment functionsto the Department of Property Assesanent and Taxation. Thereevant
amountsfor the counties are: Gredey - $172,342 and Hitchcock - $231,782. Therequest assumesthat
current county employ ess performing these functionswill become State empl oy ees.

The Governor isrecommending approval of thisreques.

Publi c EmployeesRetirement Board

The Public Employ ees Retirement Board requested $12,000 in Personal ServicesLimitation in
FY 1999-00 and $65,381in Cash Funds and $141,246in Personal ServicesLimitation in FY2000-01 in
Program 41 for atechnology projed.

The Retirement Board isasking for additiona PSL and funds for a com prehensve technol ogy
project that will teke about fiveyears to complete The amounts requeded for the current biennium
arenet of agency savingsin everd aess, thetotd cog of the projed will not be known until bidsare
requested during FY 2000-01.

The Governor’srecommendation does not indude funding for thisreques.

The Retirement Board is al requesting $36,852in FY 1999-00 and $54,844 in Cash Fundsin
FY 2000-01in Program 41 for office rd ocation.

The agency isworking with the Building Division of the D epartment of Admini strative Services
to secure additiond office space related both to their proposed technology project and to increased
work loads

The Governor’srecommendaion does not indude funding for thisrequed.

The Retirement Boar d requested a decrease of $2,400 in FY 1999-00 and a decrease of $150,359 in
Generd Fundsfor FY2000-01 in Program 515 for funding of defined bendfit plans.

Retirement isreducing their etimate of the amount of Generad Funds needed to fund the 7/ 10
of 1% component of the School Retirement Plan. Theestimate made a thetime of the budget request
for the aurrent biennium has been found to be excessve; the agency has made new esimaesfor both
yearsof the biennium.

The Governor isrecommending approval of thisrequest.
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Revenue, D epartment of

The Department of Revenue hasreviewed the damsfor the homestead exemption program for
FY 199-00 and egimaesthat the aurrent appropriation may bereduced by $,500,054. Thisisnot a
changein the scope of the program, but reflects achangein the estimated number of participants and
thelevd of ther property taxes.

The Governor is recommending approval of this reduced appropriation for FY 1999-00. The
appropriation for FY2000-01 isnot reduced.

The Governor isrecommending providing $167,202 Genera Fund for staff auditors and ot her
implementation costs associat ed with the Rural Economic Opportunities (REO) Initiative. See
Govenor’'sinitidivesfor additiond information regardingthe Rurd Economic Opportunity Act.

Tax Equalization & Review Commission

The T ax Equdization & Review Commission requested $10,000 in Cash Fundsin FY 1999-00
and FY 200001 in Program 115for cash flow.

The agency received additional cash spending authority in the last sssion of the legdaure but
did not make use of that authority before the end of the fiscal year. The additional authority will
allow the agency to use the appropriate source of fundsto pay for hearings outside of Lincoln.

The Governor isrecommending approval of thisrequest.

Public Safety

Correctional Services, D epartment of
The Department of Correctional Services requested $52,955 in FY 1999-00 and $52,955 in
FY 2000-01 in revolving funds in Program 725 for LB 1100 building depreciation costs.
Correctionsreceived notification from the D AS-Building Division that it is subject to the 2%
building depreciation charge to be paid to the Building Renewa T ask Force. The assessment isredated
to acquidtion and converson of theformer Sutherlands property into the new indudrieswarenouse
and office space, as previoudy approved by the Legidature.
The Governor isrecommending approval of thisrequest.

The Department of Correctional Services requested $165,952in FY 2000-01in Genera Fundsin
Program 200to lease necessary training space for the agency on the Whitehdl Campus

There isan immediae necessity to train additional depatment personnel, including new daff for
the McCook Incarceraion Work Camp and the Tecumseh Correctional Center. The need for
additiond training capecity within the agency correpondswith the growing offender populaion
during thelast decade. T hisbudget request would utilize existing state building space that will be freed
up thisyear a Whitehall to relocate and expand the current training division. Thiswill avoid the need
to construct a new corrections training fadlity in the near future.

The Governor isrecommending approval of this request.
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FireMardhal, Sate

The Sate Fire Marshal’s Office requeged $63,9% in FY 19900 and $56,967 in FY 200001 for
Personal Services Limitation in Program 193 to correct a PSL base shortage.

This P base correction was identified by the agency prior to the end of the 199 legdative
session. Dueto timing considerations last year, it was decided to addr ess thisissuein the 2000
| egislative ession.

The Governor isrecommending approval of thisreques.

The FireMarsal’s Office d 20 requested $4,525 in FY 19900 and $4,637in FY 200001 for
Persond ServicesLimitation in Program 193 for approved recassfications

A reclassification of three positions was completed by State Personnel. The agency is requesting
an adjustment in the personal serviceslimitation to correspond with thereclassfications. T he agency
isnot requesting additiond gppropriationsto cove thisreques, however .

The Governor isrecommending approval of thisreques.

Law Enforcement and Criminal Justice, N ebraska Commission on

The NebraskaCommisson on Lav Enforcement and Crimind Justice (Crime Commisdgon)
requested $2,828 in Personal Services Limitation in FY1999-00 in Program 150; $8,698 in Persond
Services Limitation in FY1999-00 in Program 199; $2,365 in Persona Services Limitation in FY1999-00
in Program 201; $747 in Personal Services Limitation in FY1999-00in Program 203; and $340 in
Persona Services Limitation in FY1999-00 in Program 215.

The Governor isrecommending approval of thisrequest.

The Crime Commission is aso requesting $38,284 in Genera Fundsin FY1999-00 in Program
199 for an additiond basic training class.

The Law Enforcement Training Center normally conducts four basic training classes each fisca
year, witha maximum of 40 gudentsper clas. Asof Octobe 199, thewaiting lig for the Januay
2000 basic training classis 82 students. State Stat ute 81-1414 requir es newly appointed law
enforcement officers to receivebasic training within one year from the date of their appointment. T he
Training Cente proposesto addressthe badklogof bas c sudentsby increasngthe dze of theJanuary
2000 and July 2000 basic classesto 60 studentseach. The major cost item is meals, with additiona
cogsfor hiring adjunct indructorson acontractual bass

The Governor isrecommending approval of thisrequed.

The Crime Commisson requested $40,000 in FY 1999-00 and $40,000 in FY 2000-01in Cash
Funds in Program 202 for Crime Victims' Reparations Aid.

A deficit isrequested in the cash fund for the Crime Victims Reparaionsprogram. Cash
revenues are generated from regtitution pay ments and 5% of inmat e wages from federally certified
correctional industry programs.

The Governor isrecommending approval of thisrequest.

The Governor has recommended a $300,000 Genera Fund increasein FY 1999-00 and a $200,000

Feder al Fund increase in FY2000-01 to support crimina justice information sy stems projects identified
by the Crime Commission and the N ebraska State Patrol.
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Sate Patrol, Nebraka

The N ebraska State Patrol requested $147,652 in General Funds and $109,135 in Personal
Services Limitation in FY 1999-00in Program 100 for W hiteclay ex penses.

The N ebraska State Patrol incurred significant expenses while providing law enforcement
savicesand public protection in and around thetown of Whiteclay, Nebraskaduring the summer of
1999 Additiond fundsarebe ngrequested asa result of higher than anticipated expensesfor ovetime
and other expenses incurred during this time period.

The Governor isrecommending approval of thisreques.

N ebraska State Patrol is aso requesting $176,814 in General Funds, $158,466 in Federa Funds,
and $233,430 in Persona Services Limitation in FY2000-01 in Program 100 for Community Oriented
Police Sarvices.

State funds are being requested to provide matching amountsfor a Community Oriented Police
Savices (COPS) Universal Hiring Program (UHP) grant which hasbeen avarded tothe N ebraska
SatePatrol. The threeyea federd avard will dlow for the deployment of $x officarsto a
community policing function. Six additiona officer swould be hired in the next recruit officer
training classin the upcoming year. The General Fund share amount will support the remaining
sdary, equipment, and training costs not funded by the federal grant in FY2000-01.

The Governor isrecommending approval of thisrequest.

The N ebraska State Patrol has also applied for afedera highway safety grant that will fund an
additional d9x troopers. The Governor will seek additional State funding if federal support is not made
availabl e for this pur pose.

Supreme Court

The Supreme Court requeded $60,258 in Cash Fundsand $£,599in Persond Services Limitaion
in FY 1999-00in Program 67 for a probaion contract with Lancager County.

Lancaster County has contracted with State Probation to provide probation supervision services
and dectronicmonitoring in an efort to divet sdect juveniles from the Lancaster County Attention
Center, thereby redudnglocal cods of detention.

The Governor isrecommending approval of thisrequest.

The Supreme Court isaso requesting $31,149 in Cash Funds and $23,334 in Persona Services
Limitation in FY 1999-00and $15,852 in Cash Funds and $11,667 in Per sonal ServicesLimitationin
FY 2000-01in Program 67 for a probation contract with Sapy County.

Sarpy County plansto contract with SateProbaion in orde to hire adrugcourt coordinator to
facilitate Sarpy County Juvenile Court’sendeavor to establish a Drug Court for select juvenile
offenders. Thecost of the contract will cover the sdlary of the drug court coordinator and travel
expenses.

The Governor isrecommending approval of thisrequest.

The Supreme Court requested $29,813 in Cash Funds and $26,328 in Personal Services

Limitation in FY 1999-00 and $7,736 in Cash Funds and $6,520 in Personal Services Limitation in
FY 2000-01in Program 67 for a probaion contract with Dakota County.
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DakotaCounty hasauthorized an extenson to an exigting contrad with SateProbaion to
provide juvenile intake and coordination services. This contract will fund the salary of ajuvenile
intake of ficer, mileage, and alimited anount in eectronic monitoring costs.

The Governor isrecommending approval of thisrequest.

The Supreme Court requested $25,428 in Cash Funds and $18,666 in Personal Services
Limitation in FY1999-00 and $6,374 in Cash Funds and $6,374 in Personal Services Limitation in
FY 2000-01in Program 67 for a probaion contract with Hall County.

Hall County plans to contract with State Probation to provide juvenileintakeand coordinéation
srvices. Thecontract will fund the sdary of ajuvenileintake officer and trave cogs

The Governor isrecommending approval of thisrequed.

The Supreme Court requested $214,000 in General Funds and $186,000 in Persona Services
Limitation in FY 2000-01in Program 52 for Digrict Court Reporter salay adjusments.

The Supreme Court isin theprocess of working on alonger tem salary proposal to addressthe
salary levd of digrid court reporters. In the interim, thecourt requests suffident fundsto ra s the
salariesof the & offidd court reportersin theNebraska sysem by $3,000 each per year.

The Governor’ srecommendation does not include funding for this request.

The Governor hasrecommended a$400,000 General Fund reduction in FY 199-00relating to
onetimeretanea fee savingsin thecourt automation budget of the Supreme Court.
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State Agencies

(Alphabetical Order)

87 Acoountability & DisclosureCommisgon 34 Library Commisson, N ebraska
65 Administrative Services, Department of 08 Lieutenant Governor

17 Aeronautics Depatment of 35 Liquor Control Commission

18 Agriculture, D epartment of 68 Mexican/ American Commission
52 Agriculture, State Board of 31 Military Department

69 ArtsCouncil, N ebraska 24 Motor Vehicles, D epartment of

11 Attorney General 40 Motor Vehicle Licensng Board

10 Auditor of Public Accounts

19 Banking, D epartment of

45 Barber Examiners, Board of

39 Brand Committee

83 Community College System

48 Coordinating Commisson for Podseconday
Education

55 Natura Resources Commission

57 Oil & Gas Commission

15 Parole/ Board of Pardons NE Boad of

64 Parol, Nebraska Sate

74 Powe Review Board

96 Property Assesament & Taxation, Dept. Of

88 Corn Board 63 Publi_c Accountancy, Board_of

46 Correctiona Services, D epartment of 94 Public Advoceacy, Commission on

61 Dairy Indusiry Development Board 85 Public EmployeesRetirement Board

82 Deaf & Hard of Hearing, Commisson on 14 Public SrviceCommisson

86 Dry Bean Commission 36 Radng Commisson

72 Economic Development, D epartment of 90 Railway Council, N ebraska

13 Education, Department of 53 Real EdateAppra s r Board

32 Educational Lands & Funds, Board of 41 Red Edate Commisson

47 Educationd Telecommunicéaions 16 Revenue, D epartment of
Commisson 27 Roads, Department of

30 Electricd Board, Nebraska 95 Rural Deve opment Commi ssion

58 Engneers& Architects 09 Secretary of State

84 Environmenta Quality, D epartment of 50 State College System

67 Equd Opportunity Commission
60 Ethanol Board
66 Examiners Abstracters, Board of

38 Satusof Women
05 Qupreme Court

21 EireMashal, Sate 93 Tax Equalizaion & Review Commisson
70 Foger Care Review Board 12 Treaaurer, Sate
33 Game & Parks Commission 51 University of N ebraska System
59 Geologgs, Board of 28 Veterans Affairs, D epartment of
07 Governor 29 Water Resour ces, Depart ment of
92 Grain Sorghum Board 56 Wheat Board, Nebraska
Hedth & H uman Services System 37 Workers Compensation Court

25 Hedth & Human Services

26 Hedth & Human Services—Finance &
Support

20 Health & Human Services—Reg. & Licenaure

54 Historical Society, Nebraka Sate

76 Indian Commisson, N ebraska

77 Industrid Relations, Commission of

22 Insurance, Department of

75 Investment Council

23 Labor, D epartment of

62 Land Surveyors

73 Landsgoe Architects

78 Law Enforcement, NE Commisson on

03 Legidative Council
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Department of Administrative Services
Budget Divison

Gerry A. Oligmueller, Sate Budget Adminigrator

Budget Anadyds and Their Agency Assignments

Jaan Dde- Health & Human Services- Regulaion & Licenaure, Hedth & Human Srvices Hedth &
Human Services - Finance & Support, Foster Car e Review Board

Lyn Heaton - Arts Council, Educaion, Commission for the Ded and Hard of Hearing, Higoricd Society,
Indian A ffairs Commission, Library Commission, Mexican American Commission, Status of Women
Commisson, Veerans Affars

Elton Larson - Agriculture, Brand Committee, Commodity Boards, Educaiond Lands& Funds,
Environmenta Q udity, Ethanol Board, N atural Resour ces, Oil & Gas Commission, Power Review
Board, Wat er Resour ces

Patrick McCormally, D eputy Budget A dministrator - Public Employ ees Retirement Board, Investment
Council, Property Assessment & Taxaion, Racing Commisdion, Revenue Depatment, Sate Treasurer,
Tax Equdization & Review

Brendon Polt - Abdraders Adminigrative Services Banking, Barber Examine's, Economic Devd opment,
Engineers & Architeds, Geologgs, Insurance Labor, Landscape Architects Land Surveyors Liquor
Control, Public Accountancy, Real Edate Commisson, Real Esate Appra sr Board

Rich Robinson - Attorney General, Board of Pardons, Commission on Public Advocacy, Correctional
Savices, Crime Commission, Electrical Board, Equal Opportunity Commission, Fire Marshal,
Indugrid Rdaions Military, SatePatrol, Supreme Court, WorkersCompensation Court

David Spatz - Accountability & Disclosure Commisson, Aeronautics, Auditor of Public Accounts Game
& ParksCommisson, Governor, LegdativeCouncil, Lieutenant Governor, Motor Vehides, Motor
VehideLicensngBoard, Public Service Commisson, Ralway Coundl, Roads Saetay of Sate Sate
Board of Agriaulture

David Wagaman - Community Colleges Coordinating Commission for Pogseconday Education,
Educationa T elecommunications Commission, State College System, U niversity of N ebraska System

Support Staff

Betty Hladky, Adminidrative Asd gant
Ellen Schndder, Seaetay
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